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FIRST AMENDED AND RESTATED
DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS

FOR

LIBERTY PARK
(P/K/A INDEPENDENCE SETTLEMENT)

THIS FIRST AMENDED AND RESTATED DECLARATION OF
COVENANTS, CONDITIONS, AND RESTRICTIONS FOR LIBERTY PARK
jSUBDmSION ("Declaration") is made as of_ day of_, 2012 by
QVINNCO MARNE, LLC, a Georgia limited liability company ("Declarant") and the
INDEPENDENCE SETTLEMENT TOWNHOME ASSOCIATION, INC., a Georgia
corporation (the "Association"),

WITNESSETH:

WHEREAS, TFG Settlement, LLC, as Declarant, executed and recorded the
Declaration of Covenants, Conditions and Restrictions for Independence Settlement
Towohomes, dated October 31, 2007 and recorded in Deed Book 1502, page 86, Liberty
County, Georgia records (the "Original Declaration");

WHEREAS) TFG Settlement, LLC has assigned its rights as Declarant under the
Declaration to Quiimco Mame, LLC pursuant to thatAssigmnentofDeclarant's Rights dated
June 30, 2010, and recorded in Deed Book 1650, page 72, Liberty County, Georgia records; and

WHEREAS, the Declarant desires to modify the general development plan for the
property subject to the Declaration to convert certain townhome lots into single family
residential lots;

WHEREAS, the Declarant intends that the existing tcwnhome lots and the single
family residential lots shall both be subject to this Declaration;

WHEREAS, Declarant has or shall change the name of the Association to the Liberty
Park Property Owners Association, Inc.

NOW THEREFORE, for and in consideration of the mutual benefits to the parties
hereto, ten and no/lOOths dollars, and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the parties hereto do hereby amend and
restate the Original Declaration as follows:



BOOK • PAGE UTOTY c6/dJRKrs OFFICE

01723 00315 2012HAY!! AM 11= 23

PART ONE: INTRODUCTION TO THE COMMUNITY

Article I Creation of the Community

1.1. Purpose and Intent.

Declarant, as the owner of the real property described in Exhibit "A," intends by
Recording this Declaration to establish a general plan of development for the neighborhood
known as Liberty Park ("Liberty Park"), Liberty Park includes Living Units previously
identified on'subdivision plats for Independence Settlement. Some of said subdivision plats still
refer to Independence Settlement. This Declaration provides a flexible and reasonable procedure

for Liberty Park's future expansion as Declarant deems appropriate and provides for its overall
development, administration, maintenance, and preservation. An integral part of the development
plan is the creation of Liberty Park Property Owners Association^ Inc., an association comprised
of all owners of real property in Liberty Park, to own, operate, and/or maintain various Common
Areas and community improvements and to administer and enforce this Declaration and the
other Governing Documents referenced intMs Declaration.

This document does not and is not intended to create a condominium "under Georgia law.

1.2. Bindme Effect.

All property described in Exhibit "A," and any additional property which is made a part
of Liberty ?ark in the future by Recording one or more Supplemental Declarations, shall be
owned, conveyed, and used subject to all of the provisions of this Declaration, whioh shall run
with the title to such property. This Declaration shall be binding upon all Persons having any
right, title, or interest in any portion of Liberty Park, their heirs, successors, successors-in-title,

' and assigns.

This Declaration, as it may be amended, shall remain in effect and shall be enforceable

by Declarant, the Association, any Owner, and their respective legal representatives, heirs,
successors, and assigns, for a term of 20 years from the date this Declaration is Recorded. After
such time, tfais Declaration shall be extended automatically for successive periods of 10 years
each, unless an instrument signed by a majority of the then Owners has been Recorded within the
year preceding any extension agreeing to terminate this Declaration, in. which case it shall
terminate as of the date specified in such instrument. Notwithstanditig this, if any provision of
this Declaration would be unlawful, void, or voidaUe by reason of any Georgia law restricting
the period of time that covenants on land may be enforced, such provision sliall expire 21 years
after the death of the last survivor of ti-ie now living descendants of Elizabeth II, Queen of
England. Nothing in this Section shall be constmed to permit temiinaticm of any easement
created in this Declaration without the consent of the easement holder.

-2-
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1.3. Governing Documents,

GOVERNING DOCUMENTS

Articles of Incorporation
(filed with Secretary of State of the .
State of Georgia)

By "Laws
(the Board of Directors adopts)

Declaration

(Recorded)

Supplemental Declaration
(Recorded)

Architectural Guidelines
(Declaiant adopts)

Restrictions and Rules
initial set attached as Exhibit "C")

Board Resolutions

[Board, adopts)

establishes the Association as a non-profit
corporation under Georgia law

governs the Association's internal affairs, such as
voting rights, elections, meetings, officers, etc.

creates obligations which are binding upon the
Association and all present and .future owners of
property in Liberty Park

adds property to Liberty Park;
may impose additional obligations or restrictions
on such property

establish architectural standards and guidelines for
improvements and modifications to Units, includmg
structures, landscaping, and other items on Units

govern use of property, activities, and conduct
witfun Liberty Park

establish rules, policies, and procedures for internal
governance and Asso.ciation

Diagram 1.3 - Governing Documents

The Governing Documents apply to all Owners and occupants of property within Liberty
Park, as well as to their respective tenants, guests, and invitees. Any lease on a Unit shall
provide that the Tenant and all occupants of the leased Living Unit are bound by and obligated to
comply with fee Governing Documents.

If any court should determine that any provision of this Declaration is invalid, or invalid
as applied in a particular instance, such determination shall not affect the validity of other

provisions or applications of such provision. .

Throughout the Governing Documents there are diagrams to illustrate the concepts
discussed and to aid in the reader's comprehension. Such diagrams are for illustrative purposes

" 3 -
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only. In the event of a conflict between any diagram and the text of the Governing Documents,
the text shall control.

Article II Concepts and Definitions

The terms used in tlie Governing Documents shall generally be given their natural . '
commonly accepted definitions unless otherwise specified. Capitalized terms shall be defined as
set forth below.

"Architectural Guidelines": The architectural, design, and consb'uction guidelines and

review procedures adopted pursuant to Article IV, as they may be amended.

"Area of Common Responsibility": The Common Area together with such other areas, if
any, for which the Association has or assumes responsibility pursuant to the terms of the
Declaration, and Supplemental Declaration, or other applicable covenants, contracts or

agreements,

"Articles of Incorporation" or "Articles": The Independence Settlement Townhome
Association, Inc., 's Articles of Incorporation, filed with the Secretajy of Slate oftlie State of
Georgia, as amended to change the name of the Association to the Liberty Park Property Owners

Association, Inc,, as they may be amended.

"Assessments": Assessments for common expenses provided for herein .or by any
subsequent amendment hereto which shall be used for the purposes of promoting the recreation,
welfare, common benefit and enjoyment of the Owners and occupants of the Living Units in the
Neighborhood, all as may be specifically authorized from time to time by the Board of Directors.

"Association": The Independence Settlement Townhome Association, Inc. as amended
to change its name to the Liberty Park Property Owners Association, Inc., a Georgia nonprofit
corporation, which has been formed to care for the Common Area, Area of Common
Responsibility, and/or facilities which are used exclusively by the members of the Association.

"Base Assessment": Assessments levied on all Living Units subject to assessment under
Article X to fund Common Expenses for the general benefit of all Living Units, as determined in.

accordance with Section 10J.

"Board of Directors" or "Board": The body responsible for administration of the

Association, selected as provided in the By-Laws and generally serving the same role as the
board of directors under Georgia corporate law.

"By-Laws": The By-Laws of the Independence Settlement Townhome Association, Inc.,
as amended hereby to change the name of the Association to the Liberty Park Property Owners
Association, Inc., as they may be amended. A copy of the initial By-Laws is attached to this
Declaration as Exhibit "D."

.-4- , r
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"Class "B" Control Period": The period of time during which the Class "B" Member is

entitled to appoint a majority of the members of the Board as provided in Section 33 ofthe By-
Laws. The Class "B" Control Period shall terminate on tiie first to occur of the following:

(a) when Declarant no longer owns any of the property described in Exhibits "A" and
"B"; .

(b) December 31,2027; or

(c) when, imts discretion, the Class "B" Member so determines,

"Common Area": All real property, including the improvements thereon, owned by the
Declarant, or as may hereafter be conveyed to the Association (as hereinafter defined), for the
common and exclusive use and enjoyment of the Owners and others entitled to the -use thereof,
The Common Area shall include Limited Common Areas as defined below, but shall not include

real property conveyed to the Master Association, if any.

"Common Expenses": The actual and estimated expenses incurred, or anticipated to be
incurred, by the Association for the general benefit of all Owners, including any reasonable
reserve, as the Board may find necessary and appropriate pursuant to the Governing Documents.
Common Expenses shall not include any expenses incwred during the Class "B[I Control Period
for initial development or other original construction costs unless Members representing a
majority of the total Class "A" vote of the Association approve. Payments due under leases of
capital improvements such as street lights shall not be considered aa initial development or
original constmction cost.

"Communitv-Wide Standard": Tlie standard of conduct, maintenance, or other activity
generally prevailing at Liberty Park, or the minimum standards established pucsuant to the
ArchitecturaJ Guidelines, Restrictions and Rules, and Board resolutions, whichever is the highest
standard. Initially, Declarant shall establish such standard, whicli may contain both objective
and subjective elements. The Communiiy-Wide Standard may evolve as development
progresses and as the needs and desires within Liberty Park change.

5-
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Community-Wide Standard

The higher of:

MINIMUM STANDARDS OR PREVAILING STANDARD
STANDARD

Architectural Guidelines
Restrictions and Rules
Resolutions of Board
Example set by Declarant, Board

Diagram 2.1. Community-Wide Standard

"Declarant": Quinnco Mame, LLC, a Georgia limited liability company, or any
successor or assign who takes title to any portion of the property described in Exhibits "A" or
"B" for the purpose of development and/or sale and who is designated as Declarant in a
Recorded instrument the immediately precedmg Declarant executes.,

"Leasing": The regular, exclusive occupancy of a Living Unit by ajay person other than
the Owner (the "Tenant") for which the Owner receives any consideration or benefit, including,

but not limited to, a fee, service, gratuity, or emolument.

"Limited Common Area": Those areas owned by the Association that serve one or more,
but less than all Living Units.

"Living Unit"; Any single family detached residential lot or any portion- of a multi-family
structure situated upon the Properties designed and intended for use and occupancy as a
residence by a single family, and the lot upon which such structure is located.

"Master Association1': The association created pursuant to the Master Declaration and
known as the Independence Townhome Association, Inc., a Georgia non-profit corporation.

"Master Declaration": The "Declaration of Covenants, Conditions, and Restrictions for

Independence," dated February 9,2007 and recorded in Deed Book 1451, page 455, Liberty
County, Georgia records, including any and all amendments, modifications, supplements and
restatements thereof. .

"Membei": A Person subject to membership in the Association pursuant to Section 6.2.

-6-
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"Mortgage":. A mortgage, a deed of trust, a deed to secure debt, or any other form of

security instmment affecting title to any Living Unit. The term "Mortgagee" shall refer to a
beneficiary or holder of a Mortgage.

"Owner": One or more Persons who hold the record title to any Living Unit, but. •
excluding in all cases any party holding ai\ interest merely as security for the performance of an
obligation. If a Living Unit is sold under a Recorded contract of sale, and the contract
specifically so provides, the purchaser (rather than the fee owner) will be considered the Owner.

"Person": A natural person, a corporation, a partnership, a trustee, or any other legal

entity.

"PrcyDerties" or "Liberty Park : The real property described in Exhibit "A," together with
such additional property as is subjected to this Declaration m accordance with Article IX.

"Record," "Recording," or "Recorded": The filing of a legal instrument in the Office of

the Clerk of the Superior Court of Liberty County, Georgia, or such other place as may be
designated as the official location for recording documents affecting title to real estate.

"Restrictions and Rules":-The initial restrictions and rules set forth in Exhibit >IC," as they

may be supplemented, modified, and repealed pursuant to Article IH.

"Service Area": A group of Living Units designated as a separate Service Area pursuant to
this Declaration or any Supplemental Declaration for purposes of sharing Limited Common Areas
or receiving other benefits or services from the Association which are not provided to aU Living
Units wiffain the Properties, A Service Area may be comprised of more than one land use and may
include noncontiguous property. A Living Unil; may be part of more than one Service Area
established for different purposes. Service Areas may be established and modified as provided in
Section 7.3.

"Service Area Assessments : Assessments levied against the Parcels in a particular Service
Areatofund Service Area Expenses, as described m Section 10.1.

"Service Area Expenses": The actual and estimated expenses which the Association incurs
or expects to incur for the benefit of Parcels within a particular Service Area, which may include a
reasonable reserve for capital repairs and replacements and a reasonable administrative charge, as
may be authorized pursuant to this Declaration or m the Supplemental Declarations) applicable to
such Service Area(s).

"Single Family": One or more persons, each related to fhe other by blood, marriage or
adoption, or a group of not more than three (3) persons not all so related, together with his or
their domestic servants, maintaining a common household.

"Special Assessment": Assessments levied in accordance with Section 10.3.

-7-
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Specific Assessment": Assessments levied in accordance with Section 10.4.

Supplemental Declaration"; An instrument recorded pursuant to Article XI which
subjects additional property to this Declaration, and/or imposes additional restrictions and
obligations on the land described in such instrument.

Townhome": Any Living Unit having an exterior wall that is a common wall with

another Living Unit, or is otherwise designated as a Townhome by the Declarant or Association.

PART TWO: CREATION AND MAINTENANCE OF COMMUNITY STANDARDS

Article III Use and Conduct

3.1. Framework for Regulation.

The Governing Documents establish, as part of the general plan of development for
Liberty Park, a framework of affirmative and negative covenants, easements, and restrictions
which govern the Properties. Within that framework, the Board and the Members must have the
ability to respond to unforeseen problems and changes in circumstances, conditions, needs,
desires, trends, and technology. Therefore, this Article establishes procedures for modifying and
expanding the initial Restrictions and Rules set forth in Exhibit "C."

3.2. Rule Making Authority..

(a) Subject to the terms of this Article and the Board s duty to exercise business
judgment and reasonableness on behalf of the Association and its Members, the Board may
modify; cancel, limit, create exceptions to, or expand the Restrictions and Rules. The Board
shall mail notice to all Owners concerning any proposed action at least five business days prior
to the Board meeting at which such action is to be considered. Members shall have a reasonable
opportunity to be heard at a Board meetmg prior to such action being taken.

Such action shall become effective, after compliance v^ifli subsection (c) below, unless
Members representing more than 50% of the total Class A votes in the Association and the
Class "B" Member, if any, disapprove. The Board shall have no obligation to call,a meeting of
the Members to consider disapproval except upon receipt of a petition as required for special
meetings in the By-Laws. If the Board receives such petition prior to the effective date of any
action under this Section 3.2(a), the proposed action, shall not become effective until after such
tneeting is held, and then subject to the outcome of such meeting.

(b) Alternatively, Members representing more than 50% of the total Class "A" votes
in the Associatiotl, at an Association meeting duly called for such purpose, may vote to modify,
cancel, limit, create exceptions to, or expand the Restrictions and Rules then in effect. Such
action shall require the approval of the Class l'B" Member, if any.
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(c) Prior to any action taken under this Section becoming effective, the Board shall
send a copy of the new rule or explanation of any changes to the Restrictions and Rules to each
Owner. The effective date shall be not less than 30 days following distribution to Owners.

Tlie Association shall provide, without cost, one copy of the Restrictions and Rules then in

effect to any requesting Member or Morfcgagee.

(d) No action taken under this Article shall have the effect of modifying, repealing, or
expanding the Architectural Guidelines or any provision of this Declaration other fhan the irdtial
Restrictions and Rules set forth in Exhibit "C." In the event of a conflict between the
Architectural Guidelines and tlie Restrictions and Rules, the Architectural Guidelines shall
control.

(e) The procedures set forth in this Section 3.2 do not apply to the Board's enactment
by resolution of rules and regulations governing use and operation of the Common Area;
provided, the Board may choose, in- its discretion, to submit to such procedures.

3.3.. Owners' Acknowledgment and Notice to Purchasers.

All Owners are given notice that use of their Living Units and the Common Area is

lunited by the Restrictions and Rules as amended, expanded, aud otherwise modified from time
. to time. Each Owner, by acceptance-of a deed, acknowledges and agrees that the use and
enjoyment and markefability of his or her Living Unit can be affected by this provision and that
the Restrictions and Rules may change from time to time. All purchasers of Living Units are on
notice that the Association may have adopted changes and that such changes may not be
reflected in a Recorded instruraent. Copies of the current Restrictions and Rules may be
obtained from the Association.

3.4. Protection of Owners and Others.

Except as may be set forth in this Declaration (either initially or by amendment), the
Architectural Guidelines (as amended from tune to time), or in the initial Restrictions and Rules
set forth in Exhibit "C," all Restrictions and Rules shall comply wrth the following provisions:

(a) Similar Treatment. Similarly situated Owners shall be treated similarly. • .

(b) Signs and Displays. The Board shall not interfere with Owners' rights to display
religious and holiday signs, symbols, and decorations inside structures on their Living Units,
except that it may adopt time, place, and manner, restrictions with respect to displays visible from.
outside the Living Unit.

Except as otherwise provided in this Declaration or approved by the Board of Directors,
signs, banners, posters, placajrds, billboards, advertisements, bulletins, announcements, symbols,

-9-
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displays, or, any other manifestation of a message, slogan, or symbol of any kind shall not be
displayed upon or visible from the outside of a Living Unit or placed or displayed anywhere
within the Properties; provided those signs installed or autihorized during the initial construction
of the Properties by Declaraat and those signs req-uired by Georgia law shall be permitted.
Notwithstanding the foregoing, a "for sale" or "for rent" sign that is 3'x3' or less in. size and
which receives written approval from the Board .may be displayed outside a Living Unit.. In
addition, one "builder identification" sign shall be permitted to be placed by the builder on a
Living Unit indicating the name of the building company constructing upon the Living Unit so
long as such sign is placed in the area designated by the Board and the design, quality and size of
fhe sign i? approved in accordance -with Article IV. '

(c) Household Composition. The Board shall not interfere with the freedom of
Owners to determine the composition of their households, except that it may require that all
occupants be members of a single housekeeping Living Unit and limit the total number of
occupants permitted in each Living Unit on the basis of the size and facilities of the Living Unit
and its fair use of the Common Area.

(d) Activities Within Dwellings. The Board may not interfere with the activities
carried on within the confines of dwellings, except that it may prohibit activities not normally
associated with property restricted to residential use, and it may restrict or prohibit any activities
that create monetary costs for the Association or other Owners, that create a danger to the health
or safety of others, that generate excessive noise or traffic, that create unsightly conditions
visible outside the Living Unit, or that create axi unreasonable source of annoyance.

(e) Allocation of Burdens and Benefits. The Board shall not alter tiie allocation of
financial gardens among the various Living Units or rights to use the Common Area to the
detriment of any Owner over that Owner's written objection. Nothing in this provision shall
prevent the Board from changing the Conmon Area available, &om adoptmg generally
applicable rules for use of the Common Area, or from denying use privileges'to those who are
delinquent in paying assessments, abuse the Common Area, or violate the Governing
Documents, This provision does not affect the right to increase fhe amount of assessments as

provided in Article X. *

(Jt) Abridging Exisfins Rights. .No-mle shall require an Owner to dispose of personal
property that was in or on a Living Unit prior to the adoption of such rule if such personal
property was in compliance with all rules previously in force. This exemption shall apply only
during the period of such Owner's, ownership ofthe Living Unit, and shall not apply to
subsequent Owners who take title to the Living Unit after adoption of the rule.

(g) Unlawful Restraints on Alienation, No rule shall unreasonably restram or restrict
an Owners ability to sell its Living Unit in violation- of Georgia law. The limitations in

subsections (a) through (g) of this Section 3.4 shall only limit rulemaking authority exercised
under SectioiL 3.2; they shall not apply to amendments to this Declaration adopted m accordance

with Article XIX.

-10"
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Article IV Architecture and Landscaping

4.1. General.

No structure or thing shall be placed, erected, or installed upon any Living Unit and no
improvements or other work (including staking, clearing, excavation, grading, and other site
work; exterior alterations of existing improvements; or planting or removal of landscaping) shall
lake place within the Properties, except in compliance with this Article and the Architectural
Guidelines.

This Article shaU not apply to Declarant's activities, nor to activities of the Association
. during the Class "Btl Control Period.

4.2. Architectural Review.

(a) By Declarant. Each Owner, by accepting a deed or other instrument conveying
any interest in any portion of the Properties, acknowledges that Declarant has a substantial
interest in ensuring that the improvements within the Properties enliance Declarant's reputation
as a conmiunity developer and do not.impair Declarant's ability to market, sell, or lease its
property. Therefore, each Owner agrees that no activity within the scope of this Article shall be
commenced on such Owner's Living Unit unless and until Declarant or its designee has given its

prior written approval for such activity, which approval may be granted or withheld in
Declarant's or its deslgriee's sole discretion.

In reviewing and acting upon any request for approval, Declarant or its designee shall be
acting solely m Declarant's interest and sliaU owe no duty to any other Person. Declaiant's rights
reserved under this Article shall continue so long as Declarant owns any portion of the Properties
or has the right to expand the Properties pursuant to Section 11.1, unless earlier terminated in a
Recorded instrument executed by Declarant.

Declarant may, in its sole discretion, designate one or more Persons from time to time. to
act on its behalfm reviewing applications hereunder.

Declarant may from time to time, but shall not be obligated to, delegate all or a portion of
its reserved rights under this Article to (i) an architectural review committee appointed by the
Board of Directors (the "ARC"), or (ii) a committee comprised ofarchitects^ engineers, or other
persons who may or may not be Members of the Association. Any such delegation sliall be m-
writing, shall specify the scope of responsibilities delegated, and shall be subject to
(i) Declararit's right to revoke such delegation at any time and reassume jurisdiction over the

matters previously delegated and (ii) Declarant s right to veto any decision which Declarant
determines,, in its sole discretion, to be inappropriate or inadvisable for any reason. So long as
Declarant has any rights under this Article, the jurisdiction of the foregoing entities shall be
limited to such matters as Declarant specifically delegates to it. ,
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. (b). Architectural Review Committee. Upon delegation by .Declarant or-upon. .
expiration or fermiaaticm ofDeclaran.t's lights under this Article, the Association, acting through
the ARC, shall assume jurisdiction over architectural matters. The ARC, when appointed, shall
consist of at least tbree, but not more than seven, persons who shall serve and may be removed

. and replaced in the Board's discretion. Tlie members of the ARC need not be Members of the
Association or representatives of Members, and may, but need not, include architects, engineers,
or similar professionals, who may be compensated in such manner and amount, if any, as the
Board may establish.

Unless and until such time as Declarant delegates all or a portion of its reserved rights to
the ARC or Declarajat's rights under tihis Article terminate, the Association, shall have no
jurisdiction over architectural matters.

(c) Reviewer. For purposes of this Article, the entity having jurisdiction in a
particular case is referred to as the Reviewer."

(d) Fees; Assistance. The Reviewer may establish and charge reasonable fees for

review of applications and may require such fees to be paid in full prior to review of any
application. Such fees may include the reasonable costs incurred in having any application
reviewed by architects, engineers, or other professionals. Declarant and the Association may ,
employ architects, engineers, or otiher persons as deemed necessary to perform the review. TJie
Board may include the compensation of such persons in the Association's annual operating

budget.

4.3. Architectural Guidelines.

Dedarant may prepare, modify, cancel, limit, create exceptions to or expand
Architectural Guidelines, in its sole discretion. The Architectural Guidelines are intended to

provide guidance to Owners regarding matters of particular concern to the Reviewer in
considering applications. The Architectural Guidelines are not the exclusive basis for the
Reviewer's decisions and compliance with tibe Architectural Guidelines does not guarantee

approval of any application.

Any amendments to the Architectural Guidelines shall be prospective only and shall not
apply to require modifications to or removal of structures previously approved, once the approved
construction or modification has commenced. There shall be no limitation on the scope of
amendments to fhe Architectural Guidelmes, and such amendments may remove requirements
previously imposed or otherwise make the Architectural Guidelines less restrictive.

The Reviewer shall make the Architectural Guidelines available to Owners who seek to
engage in development within the Properties. In Declarant's discretion, such Architectural
Guidelines may be Recorded, in which event the Recorded version, as it may be amended from
time to time, shall control in the event of any dispute as to which version of the Architectural
Guidelines was in effect at any particular time.

"12-
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4.4. , No Waiver of Future Auprovals. ....

Each Owner acknowledges that the persons reviewing applications under this Article will
change from time to time and that opinions on aesthetic matters, as well as interpretation and
application of the Architectural Guidelines, may ysry accordingly. In addition, each Owner
acknowledges that it may not always be possible to identify objectionable features until work is
completed, in which case it may be unreasonable to require changes to the improvements
involved, but the Reviewer may refuse to approve similar proposals in the future. Approval of
applications or plans, or in connection with any other matter requiring approval, shall not
constitute a waiver of the right to witlihold approval as to any similar applications, plans, or other
matters subsequently or additionally submitted for approval.

4.5. Variances.

The Reviewer may authorize variances from compliance with any of its guidelines and

procedures when circumstances such as topography, natural obstructions, hardship, or aesthetic
or environmental considerations require, but only in accordance wifti duly adopted rules and

regulations. No variance sIiaU (a) be effective unless in writing; (b) be cont-ary to this
Declaration; or (c) estop the Reviewer' from denying a variance in other circumstances. For
purposes of this Section, the inability to obtain approval ofajay governmental agency, th&
issuance of any permit, or the terms of any financing shall not be considered a hardship

warranting a variance.

4.6. Limitation of Liability.

The standards and procedures established by this Article are intended as a mechanism for
maintaining and enhancing the overall aesthetics of the Properties, they do not create any duty to
any Person. Review and approval of any application pursuant to this Article may be based on
aesthetic considerations only. The Reviewer shall not bear any responsibility for ensuring the
structural integrity or soundness of approved construction or modifications, nor for ensuring
compliance with building codes and other governmental requirements, nor for ensuring that all
dwellings are of comparable quality, value, or size, of similar design, or aestheticaUy pleasing or
otherwise acceptable to neighboring Owners.

Declarant, the Association, the Board, any committee, or any member of the Board or any
committee shall not be held liable for soil conditions, drainage, or other general site work; any
defects in plans revised or approved hereunder; any loss or damage arising out of the action,
inaction, integrity, financial condition, or quality of work of any contractor or its subcontractors,
employees, or agents, whether or not Declarant has approved or featured such contractor as a. •
builder; or any mjuryi damages, or loss arismg out of the manner or quality or other
circumstances of approved construction on or modifications to any Living Unit, In all matters,
the Board, the ARC, and the members of each shall be defended and indemnified by the
Association as provided in Section 7.5.

13-
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Article V Leasing -

5.1 Leasing Program.

In order to preserve the character of the Neighborhood as predominantly owner-occupied

and to comply with the eligibility requirements for financing in the secondary mortgage market,
the leasing of Living Units shall be governed by the restrictions imposed in this Article. Except
as provided herein, the Leasing of Living Units shall be prohibited.

5.2 , General.

Owners desiring to lease their Living Units may do so only if they have applied for and
received from the Board of Directors either a "Leasing Permit" or a "Hardship Leasing Permit".

. Such a pemiit, upon its issuance, will allow an Owner to lease his or her Living Unit provided
that such Leasing is in strict accordance with the terms of the permit and this Article. The Board
of Directors shall have the authority to establish conditions as to the duration and use of such

permits consistent with this Article. All Leasing Permits and Hardship Leasing Permits shall be
valid only as to a.specific Living Unit and shall not be transferable between either Living Units
or Owners, but shall be transferable to successors in title to the same Living Unit.

5.3 Leasing Permits.

An Owner's request for a Leasing Permit shall be approved if current outstanding
Leasing Permits have not been issued for more than twenty (20%) of the total number of Living
Units in the Development, and the Owner is current on all Association dues, assessments and
fines. Once granted, a Leasing Permit shall not be revoked except upon the happening of any of
the following events: (1) the failure of a Living Unit Owner to lease his or her Living Unit within
one lumdred eighty (180) days of the Leasing Permit having been issued; (2) the failure of a
Living Unit Owner to have his or her Livmg Unit leased for any consecutive one hundred eighty
(180) day period thereafter; (3) the occurrence of the date referenced in a written notification by
the Owner to the Association that tiie Owner will, as of said date, no longer need the Leasing

Permit; or (4) the Owner is more than sixty (60) days delinquent on any Association dues,
assessments or fines at a time when the Living Unit is not leased. If current Leasing Permits
have been issued for more than twenty percent (20%) of the total number of Living Units, no
additional Leasing Permits shall be issued (except for Hardship Leasing Permits), until the
number of outstanding current Leasing Permits falls below twenty percent (20%) of the total
mmiber of Living Units in the Development. Owners who have been denied a Leasing Permit
shall be automatically placed on a wailing list for a Leasing Permit and shall be issued fhe same
if they so. desire when the number of current outstanding Leasing Permits issued falls to twenty
percent (20%) or less of the total number of Living Units in the Development. The issuance of a
Hardship Leasing Permit to an Owner shall not cause the Owner to be removed from the waiting
list for a Leasing Permit.

-14-
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5.4, Hardship Leasing Permits.

If the failure to lease wiU result in a hardship, the Owner may seek to lease on a hardship
basis by applying to the Board of Directors for a Hardship Leasing Permit. The Board of
Directors shall have liie authority to issue or deny requests for Hardship Leasing Permits in its
discretion after considering the following factors: (1) the nature, degree, and lilcely duration of

the hardship, (2) the harm, if any, which will result to the Development iffhe permit is approved,
(3) the number of Hardship Leasing Permits which have been issued to other Owners, (4) the
Owner's ability to cure fhe hardship, and (5) whether previous Hardship Leasing Permits have
been issued to the Owner, A "hardship" as described herein shall include, but not be limited, to,
the following situations: (1) a Living Unit Owner must relocate Ms or her residence outside
Chatham County, Georgia and cannot, within six (6) months from'the date that, the Living Unit
was placed on the market, sell the Living Unit except at a price below the current appraised
market value, after having made reasonable efforts to do so; (2) where the Owner dies and the
Living Unit is being administered by his or her estate; and (3) the Owner takes a leave of absence
or temporarily relocates and intends to return to reside in the Living Unit. Hardship Leasing
Permits shall be valid for a term not to exceed one (1) year. Owners may apply for additional
Hardship Leasing Permits. Hardship Leasing Permits shall be automatically revoked if during
the term of the permit, the Owner is approved for and receives a Leasing Permit.

5.5 Lease Form.

At least seven (7) days prior to entering into the lease of a Living Unit, the Owner shall
provide the Board with a copy of the proposed lease agreement. The Board shall approve or
disapprove the form of said lease. In the event a lease is disapproved, fhe Board shall notify Ae
.Owner of the requisite action to be taken in order to bring the lease into compliance with the
Declaration and any rules and regulations adopted pursuant hereto. All leases shall be in writing

and in a form approved by the Board prior to the effective date oftlie lease. The Board may
mamtam and, upon request, provide a form that is deemed acceptable. Within ten (10) days after
•executing a lease agreement for the lease of a Living Unit, the Owner shall provide the Board
with a copy of the lease and the name of the Tenant and all other people occupying the Livmg
Unit. The owner must provide the Tenant copies of the Declaration, Bylaws, and the rules and
regulations. Nothing herein shall be construed as giving the Board the right to approve or
disapprove of a proposed Tenant; the Board's approval or disapproval shall be limited to the

form of the proposed lease.

5.6 Required Lease Terms^

Each Owner covenants and agrees that any lease of a Living Unit shall comply with the
following provisions or contain the following language and agrees "that if such language is not
expressly contained therein, then such language shall be incorporated into the lease by existence
of this covenant, and the Tenant, by occupancy of the Living Unit, agrees to the applica'bility of
this covenant and incorporation of the following language into the lease:

-15-
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(1) Living Units may be leased only in their entirety, no fraction -or portion may be
leased wifhout prior written Board approval.

(2) There shall be no subleasing of Living Units or assignment of leases without prior
written Board approval.

(3) All leases must be for an initial term of not less thaji one (1) year, except with written
Board approval, which shall not be unreasonably withheld in cases of undue hardship,

(4) The lease must list all occupants and their relationship to Tenant, and shall provide
that no olher persons will occupy the Living Unit without Owner's consent.

(5) No Leasing Pennit or Hardship Leasing Permit shall be deemed valid until such time
as the Owner deposits with the Association a lease deposit equal to the greater of (a) fhe
minimum amount set by the Board of Directors, or (b) one (1) mouth's rent (the "Lease
Deposit") to ensure the full and faithful performance by Tenant and Owner of its
obligations under and compliance with the Declaration, Bylaws, and rules and regulations
of the Development. The Lease Deposit will be retimed to Owner witliin thirty (30) days
after the Premises are vacated if: (a) The Lease term has expired or the lease has been
terminated by both parties; and (b) All amounts due by Owner and Tenant to the
Association have been paid; and (c) Any Comnon Elements, including the exterior of the
Living Unit, maintained by the Association are not dajmaged by Owner, Tenant or its
guests, and are left in fheli original condition, normal wear and tear excepted.

At the discretion of the Board, the Lease Deposit may be applied against any costs
incurred by the Association as a result of Owner's or Tenants actions or failure to act,
including but not limited to fines assessed against the Living Unit, the costs to the
Association of repairing damages to the Common Elements caused by Owner or Tenant
or its guests, and other costs and expenses related to enforcing the Declaration, Bylaws,
and rules and regulations against Owner or Tenant, including, but not limited to attorneys
fees and expenses, and court costs. The application, of said Lease Deposit does not
relieve the Owner or Tenant of liability for damages or costs m excess of the Lease

Deposit.

(6) The Tenant shall comply with all provisions of the Declaration, Bylaws, and rules
and regulations adopted pursuant thereto and shall control the conduct of all ofher
Occupants and guests of the leased Living Unit in order to ensure such compliance. The
Owner shall cause all Occupants of his or her Livmg Unit to comply with the
Declaration, Bylaws, and the rules and regulations adopted pursuant thereto, and shall be
responsible for all violations by such Occupants, rLotwithstanding the fact that such
Occupants of the Living Unit are fully liable and may be sanctioned for any such
violation. If the Tenant, or a person living with. the Tenant, violates the Declaration,
Bylaws, and the rules and regulations for which a fine is imposed, notice of the violation
shall be given to the Owner, and the Tenant, and such fine may be assessed against the
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Tenant.as. if he. were the Owner of the Living Unit as. provided herein... If the fine is not

paid by the Tenant within the time period set by the Board, the Board, in its sole
discretion may collect the fine from the Lease Deposit, or demand that the Owner pay the
fine upon notice from the Board of the Tenant's failure to pay the fine. Unpaid fines

shall constitute a lien against the Living Unit.

(7) Any violation of the Declaration, Bylaws or rules and regulations adopted pursuant
thereto by the Tenant, or any guest of Tenant, is deemed to be a default under the terms
of the lease and authorizes the Owner to terminate the lease without liability and to evict

the Tenant in accordance with Georgia law. The Owner hereby delegates and assigns to
the Association, acting through the Board, the power and authority of enforcement
against the Tenant for breaches resulting from the violation of the Declaration, bylaws,
and the rules and regulations adopted pursuant thereto, including the power and authority
to evict the Tenant as attomey-in-fact on behalf and for the benefit of the Owner, in
accordance with the terms hereof. If the Association proceeds to evict the Tenant, ajiy
costs, including reasonable attorney's fees actually incurred and court costs associated
with the eviction shall be an assessment and lien against the Living Unit, and may, in the
Board's sole discretion, be paid firom the Lease Deposit.

PART THREE: COMMUNITY GOVERNANCE AND ADMINISTRATION

Article VI The Association and its Members

6.1. Function of Association.

The Association is the entity responsible for management, maintenance, operation, and
control of the Common Areas and Areas of Common Responsibility. The Association also is the
prunary entity responsible for enforcement of the Govemmg DocuirLents. The Association shall
perform its functions m accordance with the Governing Documents and Georgia law.

6.2. MembersluR.

Every Owner shall be a Member of the Association. There shall be only one membership
per Living Unit. If a Living Unit is owned by more than one Person, all co-Owners shall share
the privileges of such membership, subject to reasonable Board regulation and the restoictions on
voting set forth in Section 6.3(c) and in the By-Laws, and all such co-Owners sliall be Jointly and
seyerally. obligated to perform the responsibilities of Owners. The membership rights of an
Owner which is not a natural person may be exereised by any officer, director, partner, or trustee,
or by the individual designated from time to time by the Owner in a •written instrument provided
to the Secretary of the Association.
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6.3. Votine.

The Association shall have two classes of membership. Class "A" and Class "B."

(a) Class "A". Class "A" Members shall be all Owners except the Class "B" Member,

if any. Class "A" Members shall have one equal vote for eac-h Living Unit in which they hold
the interest required for membership under Section 6.2, except that there shall be only one vote
per Living Unit. No vote shall be exercised for any property which is exempt from assessment
under Sections 10.8 (a) and (b). All Class "A" votes shall be cast as provided m Section 6.3(c)
below.

(b) Class "B". The sole Class "B" Member shall be Declarant. The Class "B"

Member may appoitit a majority of the members of the Board of Directors during the. Class B
Control Period, as specified in the By-Laws. Additional rights of the Class "B" Member ars
specified in the relevant sections of the Governing Documents. After termination of the
Class "B" Control Period, the Class "B" Member shall have a right to disapprove Board and
committee actions as provided in the By-Laws.

The Class "B" membership shall terminate upon the earlier of:

(i) two years after expiration of the Class "B" Control Period; or

(ii) when, in its discretion, Declarant so determines and declares in a
Recorded instrument.

Upon termination of the Class l'B".membership, Declarajit shall be a Class "A" Member
entitled to Class "A".votes for each Living Unit which it owns.

(c) Exercise of Voting Rights. Except as otherwise specified in this Declaration or .
the By-Laws, the vote for each Living Unit owned by a Class "A" Member shall be exercised by
the Member. In any situation where there is more than one Owner of such Living Unit, the vote
for such Living Unit shall be exercised as the co-Owners determine among themselves and
advise the Secretary of the Association in writing prior to the vote being taken. Absent sucli
advice, the Living Unit's vote shall be suspended if more than one Person seeks to exercise it.

Article VII Association Powers and Responsibilities

7.1. Acceptance and Control of Association Property.

(a) The Association may acquire, hold, lease (as lessor or lessee), operate, and'
dispose of tangible and intangible personal property and real property. The Association may
enter into leases, licenses, or operating agreements for portions of the Common Area, for such
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consideration or no .consideration as the Board.deems appropriate, to. permit use of such portions
of the Common Area by others for the provision of goods or services for the general benefit or
convenience of Owners, occupants, and residents of the Properties.

(b) Declarant and its designees may convey to the Association, and the Association
shall accept, personal property and fee title, leasehold, or other property interests in any real
property, improved or unimproved, described in Exhibits A" or B/ Upon Declarant s written
request, the Association shall reconvey to Declarant any unimproved portions of the Common
Area Declarant originaUy conveyed to the Association for no consideration, to the extent
conveyed by Declarant in error or needed by Declaran-t to make minor adjustments in property
lines.

(c) The Association shall be responsible for management, operation, and control of
the Common Area and Areas of Common Responsibility, subj ect to any covenants and
restrictions set forth m the deed or other instrument transferring such property to the Association.
The Board may adopt such reasonable rules regulating use of the Common Area as it deems

appropriate.

7.2, Maintenance of Area of Common Responsibility.

The Association shall maintain, in accordance with the Community-Wide Standard, the
Area of Common Responsibility, which shatl include, but need not be limited to:

(a) all portions of and structures situated on the Common Area;

(b) exterior maintenance on each Living Unit classified as a Townhorae, as follows:
paint, repair, replace, and care for roofs, gutters, downspouts, exterior building surfaces, trees,
shrubs, grass, walks and other exterior improvements. Exterior maintenance shall not include
glass surfaces. All of the Living Units classified as Townhomes shall be part of the Townhome
Service Area and subject to Service Area Assessments, as'provided below, for the special
services described in this section 7.2 (b).

(c) landscaping wifiun public rights-of-way within or abutting the Properties;

(d) such portions of any additional property included within the Area of Common
Responsibility as may be dictated by this Declaration, any Supplenaental Declaration, any
covenant to share costs, or any contract or agreement for maintenance thereof entered into by the
Association;

(e) all ponds, streams, and/or wetlands located within the Properties which serve as
part of the storm water drainage system for the Properties, including improvements and
equipment installed therein or used in connection therewith; and
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..-.-. -.. . (f), . any property and facilities which Declaiant owns and makes available, on a .

temporary or permanent basis, for the primary use and enjoyment of the Association and its
Members. Such property and facilities shall be identified by written notice from Declai'ant to the

Association and will remain part of the Area of Common Responsibility maintained by the
Association until such time as Declaran-t revokes such privilege of use and enjoyment by written
notice to the Association.

(g) collection and payment of assessments levied by the Master Association pursuant
to the Master Declaration, and the fulfillment of any other duties and. obligations under the
Master Declaration.

The Association-may maintain other property which it does not own, including, without
limitation, property dedicated to the public, if the Board of Directors determines that Such
maintenance is necessary or desirable to maintain the Comjmunity-Wide Standard.

The Association shall not be liable for any damage of injury occurring on or arising out
of the condition of property which it does not own except to the extent that it has been negligent
in the performance of its mainteuance responsibilities.

The Association shall maintain the facilities and equipment within the Area of Common
Responsibility in continuous operation, except for any periods necessary, as determined in the
Board's sole discretion, to perform required maintenance or repairs, unless Members representing
75% of the Class "A" votes in the.Association and the Class "B" Member, if any, agree in

writing to discontinue such operation.

Except as provided above, the Area of Common Responsibility shall not be reduced
except with Declarant's prior written approval as long as Declarant owns any property described
in Exhibits "Au or "B" of this Declaration.

The costs associated with maintenance, repau, and replacement of the Area of Common
Responsibility shall be a Common Expense; provided, the Association may seek reimbursement
from the owner(s) of, or other Persons responsible for, .certain portions of the Area of Common
Responsibility pursuant to tins Declaration, a covenant to share costs, other Recorded covenants,
or agreements with the owner(s) thereof.

The cost of maintenance, repair, replacement and insurance of Limited Common Areas, or
the cost of special services to Living Units within a Service Area shall be a Service Area Expense
assessed against the Living Units to which the Limited Common Areas are assigned, or assessed
against the Living Units receiving the services.

Upon resolution of the Board, Living Units within each Service Area may be assessed
Service Area Assessments to fund tihe costs of operating, mamtaming and msurmg certam portions.
of the Area of Common Responsibility within or adjacent to such Service Area, or for the purpose
of providing special services to Living Units wifhin said Service Area; provided, fhat all Service
Areas which are similarly situated shall be treated the same.
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7.3. Provision.ofBenej5.ts or Services to Service Areas.. . ....... .. .-

(a) The D.eclarant, by Supplemental Declaration, may assign portions of the Properties
to One or more Service Areas (by name or other identifying designation) as it deems appropriate,
which Service Areas may be then existing or newly created, and may require that the Association
provide benefits or services to such Living Units in addition to those which the Association
generally provides to all Living Units. The cost of providing such benefits or services shall be
assessed against the Liviag Units wltl-un such Service Area as a Service Area Assessment.

(b) . Any group of Owners may petition the Board to designate their Living Units as a
Service Area for Hie purpose of receiving from the Association (I) special.benefits or services which
are not provided to all Living Units, or (ii) a higher level of service than fhe Association provides to

all Living Units. Upon receipt of such petition signed by Owners of a majority of the Living Units
within the proposed Service Area, the Board shall investigate the temis upon whicli the requested
benefits or services might be provided and notify the Owners in the proposed Service Area of such
terms and the cost thereof, which may include a reasonable administrative charge in such amount as

the Board deems appropriate (provided, any such administrative charge shall apply at a unifomirate
among Living Units in all Service Areas receiving the same service). Upon written approval of the

proposal by Owners of at least 75% of the Livmg Units within the proposed Service Area, tb-e
Association shall provide the requested benefits or semces and shall assess the cost thereof among

the Living Units in the proposed Service Area as a Service Area assessment pursuant to Section 7.2
and this Section 7.3, subject to the right of the Owners of Living Units within the Service Area
thereafter to veto the budget for their Service Area as provided m Section 10 J.

7.4. Compliance and Enforcement.

(a) Every Owner and occupant of a Living Unit shall comply with the Governing
Documents. The Board may impose sanctions for violation of the Governing Documents after
notice and a hearing in accordance with the procedures set forth in the By-Laws. Such sanctions
may include, without limitation;

(i) imposing reasonable monetary fmes which shall constitute a lien upon the
violator's Living Unit. (In the event that any occupant, guest, or invites of a Living Unit violates
the Governing Documents and a fine is imposed, the fine shall first be assessed against the
violator; provided, however, if fhe fine is not paid by the violator within the time period set by
the Board, the Owner shall pay the fine upon notice from the Board);

(ii) suspending an Owner s right to vote;

(lii) suspending ajiy Person's right to use any recreational facilities within the
Common Area; provided, however, nothing herein shall authorize the Board to limit ingress or

egress to or from a Living Unit;
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(iv) . suspending any services provided by the Association to an Owner or the
Owner's.Living Unit if the Owner is more than 30 days delinquent in paying any assessment or
other charge owed to the Association;

(v) exercismg self-help in a, non-emergency situation;

(vi) requiring an Owner, at its own expense, to remove any structure or
improvement on such Owner's Living Unit in violation of the Govenmg Documents and to
restore the Living Unit to its previous condition and, upon failure of the Owner to do so, the
Board or its designee shall have the right to enter the property, remove the violation and restore
the property to substantially the sam-e condition as previously existed and any such action shall
not b& deemed a trespass; and

(vii) witliout liability to any Person, precluding any contractor, subcontractor,
agent, employee, or other invitee of an Owner who fails to comply with the terms and provisions

of Article IV and the Architectural Guidelines from continuing 01 performing any further
activities in the Properties.

In addition, the Board may take the following enforcement procedures to ensure

compliance with the Governing Documents without the necessity of compliance with the
procedures set forth in the By-Laws:

(i) abating an immediate violation on the Common Area and exercising self-

help in any emergency situation (specifically including, but not limited to, tlie towing of vehicles
that are in violation of parking rules and regulations); or

(ii) bringing suit at law or in equity to enjom any violation- or to recover

monetary damages or both.

In addition to any other enforcement rights, if an Owner fails to properly perform his or
her maintenance responsibility, the Association may Record a notice of violation or perform such
maintenance responsibilities and assess all costs incurred by the Association against the Living
Unit and the Owner as a Specific Assessment. Bxcept in an emergency situation, the Association
shall provide the O^yner reasonable notice and an opportunity to cure the problem prior to taking
such enforcement action (which may be provided in lieu of the notice and hearing procedures set
forth in the By-Laws).

All remedies set forth in tihe Governing Documents shall be cumulative of any remedies
available at law or in equity. In any action to enforce the Governing Documents, if the
Association prevails, it shall be entitled to recover all costs, including, without limitation,
attorneys' fees and court costs, reasonably incurred m such action,

(b) The decision to pursue enforcement action in any particular case shall be left to
the Board's discretion, except that tihe Board shall not be arbitrary or capricious in taking
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enforcement action. Without limiting the generality of the foregoing sentence, the Board may
determine that, under the circumstances of a particular case:

(i) the Association's position is not strong enough to justify taking any or further
action;

(li) the covenant, restriction, or rule being enforced is, or is likely to be construed as,

inconsistent with applicable law;

(ill) although a technical violation may exist or may have occurred, it is not of such
a material nature as to be objectionable to a reasonable person or to justify expending the
Association's resources; or

(iv) that it is not in the Association's best interests, based upon hardship, expense, or
other reasonable criteria, to pursue enforcement action.

Such a decision shall not be construed as a waiver of the Association's right to enforce
such .pro vision at a later time under other circumstances or preclude the Association from
enforcing any other covenant, restriction, or rule.

The Association, by contract or other agreement, may enforce city and county
ordinances, if applicable, for the benefit of the Association and its Members, and any
municipality having jurisdiction may enforce ordinances within the Properties.

7,5. Implied Rights; Board Authority.

The Association may exercise any right or privilege given to it expressly by the
Governing Documents, or reasonably implied from or reasonably necessary to effectuate any
such right or privilege. All rights and powers of the Association may be exercised by the Board
without a vote of the membership except wliere applicable law or the Governing Documents

specifically require a vote of the membership.

The Boaid may institute, defend, settle, or intervene on behalf of the Association in
mediation, binding or non-bifldmg arbitration, UtigatiotL» or administrative proceedings in matters
pertaining to the Area of Common Responsibility, enforcement of the Governing Documents, or
any other civil claim or action. However, the Governing Documents shall not create any
iudependent legal duty to institute litigation on behalf of or in the name of the Association or the
Members.

In exercising the Association's rights and powers, making decisions on behalf of the
Association,,and conducting the Associations affairs, Boa.rd members shall be subject to, and
their actions shall be judged m accordance with, the standards set forth in the By-Laws.
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7.6. Indenmification of Officers. Directors, and Others.

Subject to Georgia law, the Association shall mdemmfy every officer, director, and
committee member against all damages and expenses, including counsel fees, reasonably
incurred in connection with any action, suit, or other proceeding (including Liberty Park of any
suit or proceeding, if approved by the then Board of Directors) to which he pr she may be a party
by reason of being or having been an officer, director, or committee member, except that such
obligation to indemnify shall be limited to those actions for wliich liability is limited under this
Section and Georgia law. This right to mdemnification shall not be exclusive of any other rights

to which any present or former officer, director, 01 committee member may be entitled. The
Association shall, as a Common Expense, maintain adequate general liability and officers' and
directors' liability insurance to fund this obligation, if such insurance is reasonably available.

The officers, directors, and committee members shall not be liable for any mistake of

judgment, negligence or otherwise, except for their own individual willful misfeasance,
malfeasance, misconduct, or bad faith. The officers and directors shall have no personal liability
with respect to any contract or other commitment made or action taken m good faith on behalf of
the Association (except to the extent that such officers or directors may also be Members of the
Association).

7.7.. Safety and Security.

. Each Owner and occupant of a Living Unit, and their respective guests and invitees, sliall
be responsible for their own personal safety and the security of their property in the Properties.
The Association may, but shall not be obligated to, maintain or support certain activities within
the Properties designed to .enhance the level of safety or security which each person provides for
himself or herself and Hs or her property. Neither the Association nor Declarant shall in any • '
way be considered insurers or guarantors of safety or security within Liberty Park, nor shall
either be held liable for any loss or damage by reason of failure to provide adequate security or
ineffectiveness of security measures undertaken.

No representation or warranty is made that any systems or measures, inchdmg any
mechanism or system for limiting access to the Properties, cannot be compromised or
circumvented, nor that any such systems or security measures undertaken will in all cases
prevent loss or provide the defection or protection for which the system is designed or intended.
Each Owner ac]mowledges, wderstatids, and shall be responsible for informing its tenants and
all occupants of its Living Unit that the Association, its Board and committees, and Declarant are
not insurers or guarantors of security or safety and that each Person within the Properties
assumes all risks of personal injury and loss or damage to property, including Living Units and
the contents of Living Units, resulting from acts of third parties.
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7.8. ProvisipnofServices. ' . . ' .

The Association- may provide, or provide for, services and facilities for the Owners and
their Living Units, and shall be authorized to enter into and terminate contracts or agreements
with other entities, including Dedarant, to provide such services and facilities. The Board may
charge use or service fees for any such services and facilities provided at the option of an Owner,
or may include the costs thereof in the Association's budget as a Common Expense and assess it
as part of the Base Assessment if provided to all Living Units, By way of example, such services
and facilities might include landscape maintenance, pest control service, cable television service,
security, caretaker, transportation, fire protection^ utilities, and similar services and facilities.

Nothing m this Section shall be construed as a representation by Declarant or the
Association as to what, if any, services shall be provided. In addition, the Board shall be
permitted to modify or cancel existmg contracts for services in its discretion, utiless the provision
of such services is otherwise required by the 'Governing Documents, Non-use of services
provided to all Owners or Living Units as a Common Expense shall not exempt any Owner from
the obligation to pay assessments for such services.

7.9. Relationships with Other Pronertics.

The Association may enter into contractual agreements or covenants to share costs with

any neighboring property to contribute funds for, among other things, shared or mutually
beneficial property or services and/or a higher level of Common Area maintenance.

7.10. Facilities and Services Otfen to the Public. . . •

Certain facilities and areas within the Properties may be open for use and enjoyment of
the public. Such facilities and areas may include, by way of example: greenbelts, trails and
paths, parks, and other neighborhood spots conducive to gatherifig and interaction, roads,
sidewalks, and medians. Declarant may designate such facilities and areas as open "to the public
at the time Declarant makes such facilities and areas a part of the Area of Common
Responsibility or the Board may so designate at any lime thereafter.

Article VIU Insurance

8.1. Association Required Coverages.

The Association, acting through its Board or its duly authorized agent, shall obtain and
continue in effect the following types ofmsurance, if reasonably available, or ifnot.reasonably
available, the most nearly equivalent coverages as 'are reasonably available:

(i) Blanket property insurance covering risks of direct physical loss" on a
"special form" basis (or comparable coverage by whatever name denominated) for all insurable
improvements on the Common Area and within the Area of Common Responsibility to the
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extent that the Association has assumed responsibility in the event of a casualty, regardless of
ownership. If such coverage is not generally available at reasonable cost, then- "broad form"
coverage may be substituted. All property insurance policies obtained by the Association shall
have policy limits sufficient to cover the full replacement cost of the insured improvements
under current building ordinances and codes;

(ii) Commercial general liability insiurance on the Area of Common
Responsibility, insuring the Association and its Members for damage or injury caused by the
negligence of the Association or any of its Members, employees, agents, or contractors while
acting on its behalf. Ifgeneially available at reasonable cost, such coverage (including primary
and any umbrella coverage), shall have a linut of at least two million dollars ($2,000,000.00) per
occurrence wifti respect to bodily injury, personal injury, and property damage; provided, should
additional coverage and higher limits be available at reasonable cost which a reasonably prudent
person would obtain, the Association shall obtain such additional coverages or limits;

(iii) Workers' compensation insurance and employers' liability insurance, if
and to the extent required by law;

(iv) Directors' and officers' liability coverage;

(v) Commercial crime insurance, including fidelity insurance covering all
Persons responsible for handling Association funds in an amount determined in the Board's
business judgment but not less than an amount equal to one-quarfer of the armual Base
Assessments on all Living Units plus reserves on hand. Fidelity insurance policies shall contain
a waiver of all defenses based upon the exclusion of Persons serving without compensation; and

(vi) Such additional insurance as the Board, in the exercise of its busmess

judgment, determines advisable.

Premiujnas for all msurancc on the Area of Common Responsibility shall be Common
Expenses, unless the Board reasonably detehnines that other treatment of the premiums is more

appropriate.

The Association shall arrange for an annual review of the sufficiency of its insurance
coverage by one or more qualified Persons, at least one of whom must be familiar with insurable
replacement costs in the Hinesville area. All Association policies sliall provide for a certificate
ofmsuraiLceto be furnished to the Association and, upon request, to each Member insured.

The policies may contain a reasonable deductible and the amount thereof shall not be
subtracted from the face amount of the policy m determining whether the policy limits satisfy the
requirements of Section 8J. ]xi the event of an insured loss, the deductible shall be treated as a
Common Expense in the same maimer as the premiums for the applicable insurance coverage.
However, if the Board reasonably determines, after notice and an opportunity to be heard in
accordance with the By-Laws, that the loss is the result of the negligence or willful misconduct
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.. ,o.fone or .more Owners, their guests, invitees, or lessees, then the Board.may .assess the full

amount, of such deductible against such Owner(s) and their Living Units as a Specific .
Assessment.

8.2. Owner Required Coveraee.

The record Owner of each Living Unit shall obtain and maintain in full force and effect,
at all times, (the "Effective Date"), the following insurance coverages: .

(a) Fire and hazard insurance covering all of the insurable improvements on the
Living Unit containing the Living Unit against loss or damage by fire and other hazards covered
by the standard extended coverage endorsement, and such other risks as from time to time shall
be customarlly covered with respect to buildings similar in construction, location and use as the

Living Units, in an amount equal to the maximum insurable replacement value thereof, as
determined periodically by the Association, ,

(b) If the Living Unit is in a flood zone. Federal Flood Insurance covering all of the
insurable improvements on the Living Unit containing the Living Unit against loss or damage by
rising water in an amount equal to the maximum insurable replacement value thereof, as
determined annually by the Association.

8.3. Insurance Requirements.

(a) All policies shall be written with a' company licensed to do business in the .State

of Georgia;

(b) All policies shall be for the benefit of the Association, Living Unit
Owners and their morfgagees as their interest may appear.

(c) All policies shall contain a standard mortgagee loss payee clause in favor of each
said mortgagee which shall provide that the loss, if any, thereunder shall be payable to the
Association and to such mortgagee as its interest may appear, subject, however to the loss
payment provisions in favor of the Association,

(d) All policies shall contain a standard provision providing that such policies may
not be altered, substantially modified or canceled without at least thirty (30) days prior written
notice to all of the msureds, mcludmg the Association and the mortgagee;

(e) A copy of all policies and endorsements thereto shall be deposited with and
maintained by the Association at its principal office;

(f) Exclusive authority to adjust losses under the policies hereafter in force with
respect to the submitted property shall be vested in the Board of Directors of the Association and
said morfgagees; • ' • . . •
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.-- .(g) The Living Unit Owners and/or the Association shall make every

reasonable effort to secure insurance policies that will provide for the following: (1) a waiver of
subrogation by the insurer as to any claims against the Association and its officers, directors,
employees and agents, the Living Unit Owners and their respective servants, agents and guests;

(2) a waiver by the insurer of its right to repair aud reconstruct instead of paying cash; and (3)
that no policy on the submitted property can be canceled, invalidated or suspended on account of
the conduct of any director, officei,'agent or employee of the Association without a prior demand
in writing delivered to Ihe Board of Directors to cure the defect and the allowance of a
reasonable time thereafter within which the defect may be cured.

8.4. Association's Duty to Restore Damaged Improvements.

In the event of damage to or destruction of Common Area or other property which the
Association is obligated to insure, the Board or its duly authorized agent shall file and adjust all
insurance claims and obtain reliable and detailed estimates of the cost of repairing or restoring

the property to substantially the condition in which it existed prior to the damage, allowing for
changes or miprovements necessitated by changes in applicable building codes.

Damaged improvements on ftie Common Area shall be repaired or reconstructed unless
the Members representing at least 75% of the total Class "A" votes in the Association, and the
Class "B" Member, if any, decide within 60 days after the loss not to repair or reconstruct. If
eifber the insurance proceeds or the estmiates of the loss, or both, are not available to the
Association within such 60-day period, then the period shall be extended until such funds or
information are available. However, such extension shall not exceed 60 additional days. No
Mortgagee shall have the right to participate m the determination of whether the damage or
destruction to ti-ie Common Area shall be repaired or reconstructed.

If a decision is made not to restore the damaged improvements, and no alternative
improvements are authorized, the affected property shall be cleared of all debris and mms and
thereafter shall be maintained by the Association in a neat and attractive, landscaped condition
consistent with the Community-Wide Standard.

Any insurance proceeds remaining after paying the costs of repair or reconstruction, or
after such settlement as is necessary and appropriate, shall be retained by the Association for the .
benefit of its Members, and placed in a capital improvements account. This is a covenant for the
benefit ofMortgagees and may be enforced by the Mortgagee of any affected Living Unit.

If msurance proceeds are insufficient to cover the costs of repair or reconstruction, the
Board may, without a vote of the Members, levy Special Assessments to cover the shortfall
against those Owners responsible for the premiums for the applicable insurance coverage under

8.1.
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8,5. Failure to Insure,

Individual Living Unit Owners shall he responsible for acquiring said fire, hazard and
flood insurance and the payment of premiums directly or through their financing agencies, and
shall provide the Association with a copy of their policy and all renewals thereof at least thirty
(30) days prior to the Effective Date or the expiration thereof. If any Living Unit Owner fails to
provide said proof of insurance by the required date, the Association shall, after ten (10) days
notice to the Living Unit Owner,, purchase said insurance on the Living Unit Owner's behalf at
whatever rates are available through its insurance agent and assess said Living Unit Owner for
the cost thereof, plus interest thereon at the rate of 13% per annum.

Article IX Repair, Restoration and Rebuilding

9.1. Repair, Restoration and Rebuilding,

In the event any Living Unit shall be damaged or destroyed by fire, other casualty or any
other cause or event whatsoever, the Owner of the property so damaged or destroyed shall cause
it to be repaired, restored or rebuilt, as the case may be, as rapidly as possible to at least as good
a condition as existed immediately prior to such damage or destruction, subject only to the right
of the Association- (which right is hereby granted to the Association) to authorize and direct such
different action as shall be recommended by the Board of Directors and approved by affmnative
vote of not less then two-fhirds (2/3) of the members, which majority shall include the
affirmative vote of all the Owners whose Living Living Umts shall have been damaged or

destroyed.

, 9.2. Board of Directors to Supervise

All repair, restoration or rebuilding pursuant to the provision of this Article VIII shall be
earned out under such supervision and direction as the Board of Directors of the Association
shall deem appropriate in order to assure the expeditions and correct completion- of the work
concerned, and the Owner of any Living Unit which has been damaged or destroyed shall fully
cooperate with, and abide by all instmctions and directions of the Association in coimection

therewith.

9.3 Rights of Association.

The Association is hereby given and shall have the right reasonably to approve the
architects, contractors and &ubcontracfors to be employed m connection with such repair,
restoration or rebuilding, to select a contractor, or contractors, to perform all or various parts of
the work to be done upon tiie various Living Units which shall have been damaged or destroyed
by such casualty or other happening; to coordinate the progress of the work among such various
Living Units; and to hold the proceeds of any insurance which may be payable on account of
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such casualty or other happening aud to control the disbursement thereof in such manner as to.
assure the sufficiency of funds for the completion of said work or for any other .proper purpose.

9.4 Lien Rights of Association.

In any case in wbich the Owner of the Living Unit concerned shall fail to carry out and
see to the repair, restoration or rebuilding required by the provisions of this Article DC, or shall
request the Association to carry out and see to such repair, restoration or rebuilding, the
Association may carry out and see to the repair, restoration or rebuildm-g required by the
provisions of this Article DC, provided, however, that to the extent the insurance proceeds.are
insufficient as to any Living Unit, the particular Owner shall be responsible to the Association
for such deficiency, and the Association shall have, and is hereby given, a continuing lien on the
Living Unit for which any such repairs or rebuilding are furnished by the Association in the
aggregate amount of (a) the cost thereof, (b) interest at the rate of interest permitted by law on
money judgments in Georgia from the date of the Association's payment of such costs, and (c)
reasonable attorneys' fees and any court or other costs incurred by Ihe Association in connection
therewith, which lien shall encumber such Living Unit in the hands of such Owner, his heirs,
devisees, personal representatives, grantees and assigns. In the event such Owner does not
forthwith fully repay the Association therefore, as aforesaid, such lien may be foreclosed against
the Living Unit by the Association, in the same manner as hereinafter provided in connection
with unpaid assessments. The Association's lien in this section provided shall be subordinate to
the lien of any first mortgage, now or hereafter placed upon the Living Unit.

9.5 Insurance Insufficient.

In any case in which insurance proceeds shall not be paid or payable on account of any
damage to, or destruction, of, any Living Unit, or shall be inadequate to fully cover the cost of
repair, restoration or rebuilding which the Association is by the provisions of this Article VHI
permitted to carry out, the cost of such repair, restoration or rebuilding in excess of the amount.
of insurance proceeds available may be borne and paid for by the Association, but without
diminishing or in any way affecting any rights of recovery thereof which the Association may
have by law against any person or persons who shall be directly or indirectly responsible for such
damage or destruction by reason of any negligent or wrongful act or omission, or against any
Owner for his failure to maintain insurance coverage.

9.6 Obligation of Association. •

Notwithstanding anything to the contrary herein confamed, the obligations of the
Association under the provisions of this Article VIII shall be imiited to the repair, restoration and
rebuilding of the Common. Area, and the Association shall not be responsible for repair,
restoration or replacement of any personal property of the Owners or others.
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9.7 .,. Debris. . . . ...

In- the event a Living Unit is damaged or destroyed, and the Owner does not begin repair
or reconstruction within thirty (30) days following damage or destructioti, lie shall remove or
cause to be removed, at his expense, all debris from the Living Unit, so that it shall be placed in a
neat, clean and safe condition; if he fails to so remove the debris, the Association may cause it to
be removed, and the cost of such removal shall constitute a lien upon the Living Unit until paid
by the Owner, unless the Living Unit is thereafter acquired by the Association.

9.8 Application of Declaration and Bylaws,

Any Living Unit wMch has been destroyed, in whole or in part, by fire or other casualty,
and subsequently restored or reconstructed, shall be subject to the provisions of this Declaration
and to the Bylaws of the Association:

Article X Association Financed

10.1. Budgeting andAllocatine Common Expenses.

At least 60 days before the beginning of each fiscal year, the Board shall prepare a budget
of the estimated Common Expenses for the coming year, includmg any contributions to be made
to a reserve ftmd pursuant to Section 10.2, and separate budgets reflecting the estimated Service
Area Expenses for each Service Area to which the Association expects to provide benefits or
services during the budget period. The budgets shall also reflect the sources and estimated
amounts of funds to cover such expenses, which may include any surplus to be applied from
prior years, any income expected from sources other than assessments levied against fhe Living ' ,
Units, and the amount to ^e generated through the levy of Base Assessments and Special
Assessments against the Living Units, as authorized in Section 10.5.

The Association is authorized to levy Base Assessments equally against all Living Units
subject to assessment under Section 10.5 to fund the Common Expenses. In determining the

Base Assessment rate per Living Unit, the Board may consider any assessment income expected
to be generated from any additional Livmg Units reasonably anticipated to become subject to

assessment during the fiscal year.

The total amount of estimated Service Area Expenses for each Service Area shall be
allocated among all Living Units within the Service Area which are subject to assessment under
Section 7.3 and shall be assessed as a Service Area Assessment. All amounts collected by the
Association as Service Area Assessments shall be held in tmst for and expended solely for the
benefit of the Service Area for which they were collected and shall be accounted for separately
from the Association's general funds.
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Declarant may, but shall not be obligated to, reduce the Base Assessment for any fiscal

year by payment of a subsidy, which may be either a contribution, an advance against future
assessments due from Declarant, or a loan, in Declarant's discretion. Ajtiy such subsidy shall be
disclosed as a line item in the income portion of the budget. Payment of such subsidy in any
year shall not obligate Dedarant to continue payment of such subsidy in future years, unless
otherwise provided in a written agreement between the Association and Dedarant

The Board shall send a copy of the final budget, together with notice of the amount of the
Base Assessment to be levied pursuant to such budget, to each Owner at least 30 days prior to
the effective date of such budget. The budget shall automatically become effective unless
disapproved at a meeting by Members representing at least 75% of the total Class "A' votes in
the Association and by the Class "B" Member, if such exists. The Service Area Expense budget
for each Service Area shall automatically become effective unless disapproved at a meeting by
Owners of 67% ofthe'Living Units witihh the Service Area, except that fhe right to disapprove shall
apply only to those line items which are attributable to services or benefits requested by the Service
Area and shall not apply to any item which the Governing Documents specifically require to be
assessed as a Service Area assessment. There shall be no obligation to call a meeting for the
purpose of considering the budget except on petition of the Members as provided for special
meetmgs in the By-Laws, and in the case of any Service Area budget, on petition of Owners of at
least 25% of the Living Units within tile Service Area. Any such petition must be presented to the
Board, within 10 days after delivery of the budget and notice of any assessment.

If any proposed budget is disapproved or the Board fails for any reason to determine the
budget for any year, then the budget most recently in effect shall contttiue in effect until a new
budget is determined,

The Board may revise the budget and adjust the Base Assessment from time to time
during the year, subject to the notice requirements and the right of the Members to disapprove
the revised budget as set forth above.

10.2. Budeetine for Reserves.

The Board.shall prepare and review at least annually a reserve budget for the Area of
Common Responsibility. The budget shall take i&to account the number and nature of
replaceable assets, the expected life of each asset, and the expected repair or replacement cost.
The Board shall include in the Common Expense budget adopted pursuant to Section 8.1, a
capital contribution to fund reserves in axi amount sufficient to meet the projected need with
respect both to amount and timing by annual contributions over tlie budget period.

.10.3. Special Assessments.

In addition to other authorized assessments, the Association may levy Special
Assessments against all Owners to cover unbudgeted expenses pr expenses iu excess of those .
budgeted, or against the Living Units within aay Service Area if such Special Assessment is for
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Service Area Expenses. Except as otherwise specifically provided in this Declaration, any.
Special Assessment shall require the affirmative vote or written consent of the Class "B"
Member, if such exists. Special Assessments shall be payable in such manner and at such times
as determined by the Board, and may be payable in installments extending beyond the fiscal year
in which the Special Assessment is approved.

10.4. Specific Assessments.

The Association shall have the power to levy Specific Assessments.against a partic'ular
Living Unit as follows:

(a) to cover the costs, including overhead and administrative costs, of providing
services to Living Units upon request of an Owner pursuant to any menu of special services
which may be offered by the Association. Specific Assessments for special services may be
levied in advance of the provision of the requested service; and

(b) to cover costs incurred in bringing the Living Unit into compliasce with fhe
Governing Documents, or costs incurred as a consequence of the conduct of the Owner or
occupants of the Living Unit, their agents, contractors, employees, licensees, invitees, or guests*

(c) Collection and payment of Assessments levied by the Association pursuant to the
Master Declaration; and the fulfillment of any other duties and obligations under the Master
Declaration.

(d) In the event that fhe need for maintenance or repair of a Livmg Unit, or the
improvements thereon, is caused by the willful or negligent acts of the family, guests, or invitees
oftlie Owner of the Living Unit needing such maintenance or repair, the cost of such exterior
maintenance shall be added, to and become part of the Assessment to which such Living Unit is
subject. , ,

10.5. Time of Payment.

The obligation to pay assessments shall commence as to each Living Unit on tixe first day
of the month following: (a) the month in which the Living Unit is made subject to this
Declaration, or (b) the month in which the Board first determines a budget and levies
assessments pursuant to this Article, whichever is later. The first annual Base Assessment or
Service Area Assessment, if any, levied on each Living Unit shall be adjusted according to the
number of months remaining in the fiscal year at the time assessments commence on the Living
Unit. , .

Assessments shall be paid in such. manner and on such dates as the' Board may establish,
The Board may reqmce advance payment of assessments at closing of the transfer of title to a
Living .Unit and impose special requirements for Owners with a history of delinquent payment.
If the Board so elects, assessments may be paid in two or more installments. Unless the Board
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otherwise, provides, the. Base Assessment and Service Area Assessment shall be due and. payable
in advance on the first day of each fiscal year. If any Owner is delinquent in paying any
assessments or other charges levied on his or her Living Unit; the Board may require the
outstanding balance on all assessments to be paid in full immediately.

10.6. Obligation for Assessments.

Each Owner, by accepting a deed or entering into a Recorded contract of sale for any
portion of the Properties, is deemed to covenant aj^d agree to pay all. assessments authorized in
the Governing Documents. All assessments, together with interest (computed from its due date
at a rate of 1 5% per annum or such other rate as the Board may establish, subject to the
limitations of Georgia law), late charges as determiii.ed by Board resolution, costs, and attorneys'
fees, shaU be the personal obligation of each Owner and a lien upon each Living Unit until paid

in full. Upon a transfer of title to a Living Unit, the grantee shall be jointly and severally liable
for any assessments and other charges due at the time of conveyance.

Failure of the Board to fix assessment amounts or rates or to deliver or mail to each
Owner an assessment notice shall not be deemed a waiver, modification, or a release of any
Owner from the obligation to pay assessments. In such event, each Owner shall continue to pay
Base Assessments and .Service Area Assessments'on the same basis as during the last year for

which an assessment was made, if any, until a new assessment is levied, at which time the
Association may retroactively assess any shortfalls in collections.

No Owner may exempt Jumself or herself from liability for assessments by non-use of the
Common Area, abandonment of his or her Living Unit, or any other means. The obUgafion to
pay assessments is a separate and independent covenant on the part of each Owuer. No
diminution or abatement of assessments or set-off shall be claimed or allowed for any alleged
failure of the Association or Board to take some action or perfonn some function required of it,
or for inconvenience or discomfort arising from the making of repairs or improvements, or from
any other action it takes.

Upon written request, the Association shall furnish to any Owner liable for any type of
assessment a certificate in writing signed by an Association officer setting forth whether such
assessment has been paid. Such certificate shall be conclusive evidence of payment. The
Association may require the advance payment of a reasonable processing fee for the issuance of
such certificate.

10,7. Lien for Assessments.

The Association, shall have a lien against each Living Unit to secure payment of
delinquent assessments, as well as interest, late charges (subject to the limitations of Georgia

, law), and costs of collection (including attorneys' fees). Such lien shall be superior to all other
liens, except (a) the liens of all taxes, bonds, assessments, and other levies which by law would

be superior, and (b) fhe lien or charge of any Recorded first Mortgage (meaning any Recorded
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. - Mortgage wifhfirst priority over other Mortgages) made m good faitih. and for value. . Such lien,
when delinquent, may be enforced by suit, judgment, and judicial or nonjudicial foreclosure.

The Association may bid for the Living Unit at the foreclosure sale and acquire, hold,

lease, mortgage, and convey fhe Living Unit. While a Living Unit is owned by the Association
following foreclosure: (a) no right to vote shall be exercised on its behalf; (b) no assessment
shall be levied on it; and (c.) each other Living Unit shall be charged, iti addition to its usual
assessment, its pro rata share of the assessment that would have been charged such Living Unit
had it not been acquired by the Association. The Association may sue for unpaid assessments
and other charges authorized hereunder without foreclosing or waiving the lien securing the

same.

Sale or transfer of any Living Unit shall not affect the assessment lien or relieve such
Living Unit from the lien for any subsequent assessments. However; the sale or transfer of any
Living Unit pursuant to foreclosure of the first Mortgage shall extmguish tfae lien as to any
installments of such assessments due prior to the Mortgagee's foreclosure. The subsequent
Owner to the foreclosed Living Unit shall not be personally liable for assessments on such
Living Unit due prior to such acquisition of title. Such unpaid assessments shall be deemed to be
Common Expenses collectible from Owners of all Living Units subject to assessment under

Section 10.6, including such acquirer, its successors and assigns.

10,8. Exempt Propfertv.

The following property shall be exempt from payment of Base Assessments, Special
Assessments, and Service Area Assessments:

(a) All Common Area and such portions of the property owned by Declarant as are
included in the Area of Common Responsibility; '

(b) Any property dedicated to and accepted by any governmental authority or public
utility; and .

(c) Property owned by the Declarant for any purpose.

In addition, Declarant and/or the Association shall have the right, but not the obligation,
to grant exemptions to certain Persons qualifying for tax-exempt status under Section 501(c) of.
the Internal Revenue Code so long as such Persons own property subject to this Declaration for

purposes listed in Section 501(c).
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PART FOUR: COMMUNITY-WIDE DEVELOPMENT

Article XI Expansion of the Community

11.1. Expansion by Declarant,

Declarant may, from time to time, subject to the provisions of this Declaration all or any
portion of the property described iti Exhibit "B" by Recording a Supplemental Declaration
describing the property being subjected, A Supplemental Declaration Recorded pursuant to this
Section shall not require the consent of any Person except the owner of such property, if other
than Declarant. Any such Supplemental Declaration may contain raodiflcations or amerLdmenfs
to this Declaration applicable only to the portion of the Property subjected to the Declaration by
such Supplemental Declaration.

Declarant's right to expand the Properties pursuant to this Section shall expire when all
property described in Exhibit "B" has been subjected to this Declaration or 20 years after this
Declaration is Recorded, whichever is earlier. Until then, Declarant may transfer or assign this
right to. any Person who is the developer of at least a portion of the real property described in
Exhibits "A" or "B." Any such transfer shall be memorialized ina Recorded instrument

executed by Declarant.

Nothing in this Declaiation shall be constmed to require Declarant or any successor to
subject additional property to this Declaration or to develop any of the property described in
Exhibit "Blt in any manner whatsoever.

11.2. Expansion, by the Association.

The Association may also subject property to the provisions of this Declaration by a
Recorded Supplemental Declaration. Any such Supplemental Declaration shall require the
affinnative vote of Members representing more than 50% of the Class "A" votes'of the
Association represented at a meeting duly cabled for such purpose and the consent of the owner
of the property. In addition, so long as Declarant owns property subject to this Declaration or
which may become subject to this Declaration in accordance with.Section 11.1, Declarant s
consent shall be necessary. The Supplemental Declaration shall be signed by the President and
Secretary of the Association, by the Owner of the property, and by Declaraiit, ifDeclarantts
consent is necessary.-

11.3. Additional Covenants and Easements.

Declarant may subject any portion of the Properties to additional covenants and
easements, and authorizes the Association to recover its costs through Service Area Assessments.
Such additional covenants and easements may be set forth either in a Supplemental Declaration
subjecting such property to this Declaration or in a separate Supplemental Declaration
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. referencing property previously subjected to this Declaration, .If .the.property is owned by
someone other than Declarajtit, then the consent of the Owner(s) shall be necessary and shall be

evidenced by their execution of the Supplemental Declaration. Any such Supplemental
Declaration may supplement, create exceptions to, or otherwise modify the terms of this

Declaration as it applies to the subject property in order to reflect the different character and
intended use of such property.

11.4. Effect of Filing Sunulemental Declaration.

A Supplemental Declaration shall be effective upon Recording unless otherwise
specified. Any property subjected to this Declaration shall be assigned voting riglits in the
Association and assessment UabiUly in accordance with the provisions of this Declaration.

Article XII Additional Rights Reserved to Declarant

12.1. Withdrawal of Property.

Declarant reserves the right to amend this Declaration, so long as it has a right to annex
property pursuant to Section 11.1, for the purpose of removing any portion of the Properties
which has not yet been improved with- structures from the coverage of this Declaration, provided
such withdrawal does not reduce the total number of Living Units then subject to the Declaration
by more than 10 percent. Such amendment shall not require the consent of any Person other than

the Owner(s) of the property to be withdrawn, if not Declaiant If the property is Common Area,
the Association shall consent to such withdrawal.

12.2. Marketing and Sales Activities.

Declarant may construct and maintain upon portions of the Common Area and Living
Units which they own such facilities and activities as, in Declarant's sole opinion, may be .
reasonably required, convenient, or incidental to the construction or sale of Living Units,
including, but not limited to, business offices, signs, model Living Units, and sales offices.
Declarant shall have easements for access to and use of su.ch facilities at no charga

12.3. Rieht to DeveloT),

Declarant and its employees, agents, and designees shall liave a right of access and use
and an- easemenf over and upon all of the Common Area for the purpose of making, constmcting,
and installing such improvements to the Common Area as it deems appropriate in its sole
discretion.

Every Person that acquires any interest in the Properties acknowledges that the Properties

is a master planned community, the development of which is likely to extend over many years,
and agrees not to protest, challenge, or otherwise object to (a) changes in uses or density of

property, or (b) changes in the master plan.

-37-



BOOK PAGE IJSERTY CO'CLERK'S OFFICE

01723 003§| 2B12MAY11 SHI|=24

12.4. Right to Approve Additional Covenants. . . . .

No Person shall Record any declaration of covenants, conditions, and restrictions, or
declaration of cotidomimum or similar instrument affecting apy portion of the Properties without
Declarant's review and written consent. Any instrument Recorded without such consent shall be
void .and of no force and effect unless subsequently approved by Declarant in a Recorded

consent.

12,5, Right to Approve Changes in the Properties' Standards.

No amendment to or modification of the Restrictions and Rules or the Architectural
Guidelines.shall be effective without prior notice to and the written approval ofDeclarant so
long as Declarant owns property subject to this Declaration or which may become subject to this
Declaration in accordance with Section 11.1.

12.6. Risht to Transfer or Assign Declarant Rights.

Any or all ofDeclarant's special rights and obligations set forth in this Declaration, or the
By-Laws may be transferred in whole or iti part to other Persons; provided, 1:he transfer shall not
reduce an obligation nor enlarge a right beyond that which Declarant has under this Declaration
or the By-Laws. No such transfer or assignment shall be effective unless it is in a Recorded
instrument signed by Declarant. The foregoing sentence shall not preclude Declarant from
permitting other Persons to exercise, on a one time or limited basis, any right reserved to
Declarant in this Declaration where Declarant does not intend to transfer such right in its
entirety, and in such case it shall not be necessary to Record an assignment unless necessary to
evidence Declarant's consent to such exercise.

12,7. Exclusive Rights To Use Name ofNeishborhood.

No Person shall use the name "Liberty Park " or any derivative of such nMne or in- logo or
depiction in any printed or promotional material without Declara&t s prior written consent.
However, Owners may use the name "Liberty Park" in printed or promotional matter where such

term is used solely to specify that particular property is located within Liberty Park and the
Association shall be entitled to use the words "Liberty Park in its name.

12.8. , Easement to Inspect and RigM to Con'ect.

Declaranf reserves for itself and others it may designate tihe right to inspect, monitor, test,

redesign, and correct any structure, improvement or condition which may exist on any portion of
the Properties, including Living Units, and a perpetual nonexclusive easement of access •
throughout the Properties to the extent reasonably necessary to exercise such right. Except m an
emergency, entry onto a Living Unit shall be only after reasonable notice to the Owner and no
entry into a Living Unit shall be permitted without the consent of the Owner. The person
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. exercising this easement shall promptly repair, at such person's own.expense, any damage
resulting from such exercise.

12.9. Right to Notice of Design or Construction Claims.

No Person shall retain,an expert for the purpose of inspecting the design or constmction
of any structures or improvements within the Properties in connection with or in anticipation of
any potential or pending claim, demand, or litigation involving such design or construction
unless Declarant has been first notified in writing and given an opportunity to meet with the
Owner of the property to.discuss the Owner's concerns and conduct their own inspection.

12.10. Changes to Restrictions and Rules.

Durhig the Class B Control Period, the Declarant may modify, cancel, Umit, create
exceptions to, or expand the Restrictions and Rules nnilateraUy, provided that the effective date ,
of the change will not be less than thirty (30) days after written notice to the Owners.

12.11 Modifications to Subdivision Plats.

DeclaraiLt may modify and amend any subdivision plat of the Property from time to time
for the purpose of converting Townhome Living Units into single family detached Living Units.
Upon the recording of each such subdivision plat, the Board of Directors shall be authorized and
directed to convey to the Owner offhe single family detached Living Units all right/title and
interest of the Association in and to any Common Areas added to the Living Unit as a result of
the amended subdivision plat. This Section shall not authorize Declarant to convert Common
Areas into new Living Units that do not currently exist as Townhome Living Units, but shall
authorize Declarant to make boundary adjustments necessary to accommodate single family
detached Living Units. In the event that any portion of a newly created Living Unit was

previously contained within a dedicated right of way, the parties hereto do hereby release any
rights in and to said dedicated right of way. ,

12.12. Termination of Rights.

Except as otherwise specified, the rights contained in this Article shall not terminate until
the earlier of (a) 40 years from the date this Declaration is Recorded, or (b) Recording by
Declarant of a statement that all sales activity has ceased.
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PART FIVE: PROPERTY mGHTS WITHIN THE COMMUNITY

Article XIII Easements

13.1. Easements in Common Area. .

Dcclarant grants to each Owner a nonexclusive right and easement of use, access, and
enjoyment in and to the Common Area, subject to;

(a) The Governing Documents and any other applicable covenants;

(b) Any restrictions or limitations contained in any deed conveying such property to
the Association; .

(c) The Board's right to:

(i) adopt rules regulating use and enjoyment of the Common Area, including
rules limiting the number of guests who may use the Common Area;

(ii) suspend the right of an Owner to use recreational facilities within the
Common Area (A) for any period during which any charge against such Owner's Living Unit
remains delmquent, and (B) for a period not to exceed 30 days for a single violation or for a
longer period in the case of any continuing violation of the Governing Documents after notice
and a hearing pursuant to the By-Laws;

(iii) dedicate or transfer all or any part of the Common Area, subject to such
approval requirements as may be set forth in this Declaration;

(iv) impose reasonable membership requirements ajid charge reasonable
admission or other use fees for the use of any recreational facility situated upon the Common
Area;

(v) permit use of any recreational facilities situated on the Common Area by
persons other than Owners, their families, lessees, and guests upon payment of use fees
established by the Board and designate other areas and facilities within the Area ofComJnon
Responsibility as open for the use and enjoyment of the public; and

(vi) mortgage, pledge, or hypofhecate any or all of its real or personal property
as security for money borrowed or debts incurred;

Any Owner may extend his or her right of use and enjoyment to the members of his or
her family, lessees, and social invitees, as applicable, subject to reasonable regulation by the
Board, An Owner who leases his or her Living Unit shall be deemed to have assigned all such'

rights to the lessee of such Living Unit for the period of the lease.
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13.2. Easements of Encroachment,

Declaract grants reciprocal appurtenant easements of encroachment, and for maintenance
and use of any permitted encroachment, between each Living Unit. and any adjacent Common
Aiea and between adjacent Living Units or any Living Unit and any private amenity due to the
unintentional placement or settling or shitting of the improvements constructed, reconstructed, or
altered thereon (in accordaace with the tenns of these restrictions) to a distance of not more than
three feet, as measured from any point on the common boundary along a line perpendicular to
such boundary. However, in no event shall an easement for encroachment exist if such
encroachment occurred due to willful and knowing conduct on the part of, or with the knowledge
and consent of, the Person claiming the benefit of such easement.

1'3.3. Eas^ients for Utilities, Etc.

(a) Installation and Maintenance. Declarant reserves for itself, so long as Declarant
owns any property described in Exhibit "A" or "B" of this Declaration, and grants to the
Association and all utility providers, perpetual non-exclnsive easements throughout the
Properties (but not through a structure) to the extent reasonably necessary for the purpose of:

(i) installing utilities and m&astructure to serve the Properties, cable and
other systems for sending and receiving data and/or other electroiuc signals, security and similar

systems, walkways, pathways and trails, drainage systems, street lights, and signage on property
which Declarant owns or within public rights-of-ymy or easements reserved for such purpose on
.Recorded plats; . •

(ii) inspecting, maintaining, repairmg, and replacing the utilities,
infrastructure, and other improvements described in Section 13.3(a)(i); and

(iii) access to read utility meters.

Notwithstanding the above, Declarant reserves the right to deny access to any utility or
service provider, to the extent permitted by law, or to condition such access on negotiated terms.

(b) Specific Easements. Declaiant also reserves for itself the non-exclusive right and
power to grant and Record such specific easements as may be necessary, m the sole discretion of
Declarant, in connection with the orderly development of any property described in Exhibits "A"
and "B." The Owner of any property to be burdened by any easement granted pursuant to this
subsection (b) shall be given written notice in advance of the grant. The location of the easement
shall be subject to the written approval of the Owner of the burdened property, which approval
shall not unreasonably be withheld, delayed, or conditioned.

(c) Minimal Interference. All work associated with the exercise of the easements
described in subsections (a) and (b) of this Section shall be performed in such a manner as to
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minimize interference with the use and enjoyment of the property burdened by the easement.
Upon completion of the work, the Person exercisiug fee easement shall restore the property, to
the extent reasonably possible, to its condition prior to the commencement of the work. The
exercise of these easements sliall not extend to pemiitting entry into the structures on any Living
Unit, nor shall it unreasonably interfere with the use of any Living Unit and, except in an
emergency, entry onto any Living Unit shall be made only after reasonable notice to the Owner

or occupant . .

13.4. Easements to Serve Additional Property.

Declarant hereby reserves for itself and its duly authorized agents, successors; assigns,
and mortgagees, an easement over the Common Area for the purposes of enjoyment, use, access,

and development of the property described in Exhibit "B," whether or not such property is made
subject to this Declaration. This easement includes, but is not limited to, a right of ingress and
egress over the Common Area for construction of roads and for connecting and installmg utilities

on. such property.

Declarant agrees tihat it and its successors or assigns shall be responsible for" any damage
caused to the Common Area as a result, of their respective actions in connection witli . .
development of such property. Declarant further agrees that if the easement is exercised for
permanent access to such property and such property or any portion thereof benefitting from
such easement is not made subject to this Declaration, Declarant, its successors or assigns shall
enter into a reasonable agreement with the Association to share the cost of any maintenance
which the Association provides to or along any roadway providing access to such property.

13.5. Easements' for Maintenance, Emergency. and Enforcement.

Declgfl'ant grants to the Association easements over the Properties as necessary to enable
the Association to fulfill its maintenance responsibilities under Section 6. 1. The Association
shall also have the right, but not the obligation^ to enter upon any Living Unit for emergency^
security, and safety reasons, to perform maintenance, and to inspect for the purpose of ensuring
compliance with and enforcing the Governing Documents. Such right may be exercised by any
member of the Board and its duly authorized agents and assignees, and all emergency personnel
in fhe performance of their duties. Except in an emergency situation, entry shall only be durmg
reasonable hours and after notice to the Owner.

13.6. Easements for Lake and Pond Maintenance and Flood Water.

Declarant reserves for itself, the Association, gnd their successors, assigns, and designees,
the nonexclusive right and easement, but not the obligation, to enter upon bodies of water and
wetlands located within the Area of Common Responsibility to (a) install, operate, maintain, and
replace pumps to supply irrigation water to the Area of Common Responsibility; (b) construct,
maintain, and repair structures and equipment used for retaining water; and (c) maintain such
areas in a manner consistent with the Conmiunity-Wide Standard. Declarant, the Association,
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. and their successors, assigns, and designees shall liave an access easement over and across.any of
the Properties abutting or containing bodies of water or wetlands to the extent reasonably

. necessary to exercise their rights under this Section,

Declarant further reserves for itself, the Association, and their successors, assigns, and
designees, a perpetual, nonexclusivc right and easement of access and encroachment over the
Common Area and Living Units (but not the dwellings thereon) adjacent to or within I 00 feet of
bodies of water and wetlands within the Properties, in. order to (a) temporarily flood and back
water upon and maintain water over such portions of the Properties; (b) alter in any manner and
generally maintain the bo dies of water and wetlands within the Area of Common Responsibility;
and (c) maintain and landscape the slopes and banks pertaining to such areas. All Persons
entitled to exercise these easements shall use reasonable care in and repair any damage resulting
from the intentional exercise of such easements. Nothing herein shall be construed to make
Declaraat or .any other Person liable for damage resulting from flooding due to hun'icaties, heavy

rainfall, or other natjral occurrences. . . . .

Article XIV Party Walls

14.1. General Rules ofLawto Apply.

Each .wall which is built as part of the original construction of the Dwellings upon the
Property and placed on the dividing line between the Living Units shall constitute a party wall,
and, to the extent not inconsistent with the provisions of this Article, the general rules of law
regarding party walls and liability for property damage due to negligence or willful acts or
omissions shall apply thereto.

14.2. Destruction by Fire or Other Casualty.

If a party wall is destroyed or damaged by fire or other casualty, any Owner who has used
the wall may restore it, and if the other Owner thereafter makes use of the wall, they shall
contribute to the cost of restoration thereof in proportion to such use without prejudice, however,
to the right of any Owners to call for a larger contribution from the others under any rule of law
regarding liability for negligent or willful acts or omissions.

•14.3. Weatherproofms.

Notwithstanding any other provision of this Article, an Owner, who by Ms negligent or
wUHul act causes the party wall- to be exposed to the elements shall bear the whole cost of
furnishing the necessary protection against such elements.
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.. 14.4. Right to Contribution Runs With tibe Land. . .

The right of any Owner to contribution fi-om any other Owner under this Article shall be
appurtenant to the land and shall pass to such Owner's successors in title.

PART SIX: RELATIONSHIPS WITHIN AM) OUTSIDE THE COMMUNITY

Article XV Dispute Resolution and Limitation on Litigation

15.1. Agreement to Encourage Resolution of Disputes Without Litieation.

(a) Declarant, the Association and its of&cers, directors, and committee members, all
Persons subject to this Declaration, and any Person not otherwise subject to this Declaration who
agrees to submit to this Article (each being a "Bound Party"), agree that it is in the best interest

of all concerned to encourage the amicable resolution of disputes involving the Properties
-without the emotional and financial costs of litigation. Accordingly, each Bound Party agrees

not to file suit in any court with respect to a. Claim described in subsection (b), unless and until it
has first submitted such Claim to the alternative dispute resolution procedures set forth in Section
15.2 in a good faith effort to resolve such Claim.

(b) As used in this Article, the term "Claim" shall refer to any claim, grievance, or
dispute arising out of or relatmg to

(i) the interpretation, application, or enforcement of the Governing
Documents;

(ii) the rights, obligations, and duties of any Bound Party under the Governing
Docmnerrts; or .

(iii) th,e design or construction of improvements within the Properties, other
than matters of aesthetic judgment under Article TV, which shall not be subject to review; except
that the following shall not be considered "Claims" unless all parties to the matter otherwise
agree to submit the matter to "the procedures set forth in Section 15.2:

(a) any suit by the Association to collect assessments or other amounts
due from any Owner;

(b) any suit by the Association to obtain a temporary restraining order
(or emergency equitable relief) and such ancillary relief as the court may deem necessary in
order to maintain the status quo and preserve the Association's ability to enforce the provisions
of Part Two of this Declaration (relating to creation and maintenance of community standards);
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„. .. . (c.) , any suit between. Owners, which does not include Declarant.or the

Association as a party, if such suit asserts a Claim which would constitute a cause of action
independent of the Governing Documents;

(d) any suit in which any indispensable party is not a Bound Party; and

(e) any suit as to which any applicable statute of limitations would
expire within 180 days of giving the Notice required by Section 15.2(a), unless the party or
parties against whom the Claim is made agree to toll the statute oflunita-tions as to such Claim
for such period as may reasonably be necessary to comply with this Article.

1.5.2. Dispute Resolution Procedures.

(a) Notice. The Bound Party asserting a Claim ("Claimant") against another Bound
Party ("Respondent") shall give written notice to each Respondent and to the Board stating

plainly and concisely:

(i) the nature of the Claim, including the Persons involved and the
Respondent's role in the Claim;

(ii) the legal basis of the Claim (i-.e., the specific authority out of which the
Claim arises);

(iii) the CI.aimant's proposed resolution or remedy; and

(iv) '&e Claimant's desire to meet with the Respondent to discuss in good faith
ways to resolve the Claim. , .

. (b) Negotiation. The Claimant and Respondent shall make every reasonable effort to ,
.meet in person and confer for the purpose of resolving the Claim by good faith negotiation. If
requested in writing, accompanied by a copy offhe Notice, the Board may appoint a
representative to assist the parties in negotiating a resolution of the Claim.

(c) Mediation. If the parties have not resolved the Claim through negotiation within
30 days of the date of the notice described in Section 15.2(a) (or withui such other period as the
parties may agree upon), the Claimant shall have 30 additional days to submit the Claim to
mediation with an entity designated by the Association (if the Association is not a party to the
Claim) or to an independent agency providing dispute resolution services in the Chatham County
area. . . .
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If the .Claimant does not submit the Claim to mediation wifhm such time, or does not

appear for the mediation when scheduled, the Claimant shall be deemed to have waived the
Claim, and the Respondent shall be relieved of any and all liability to the Claimant (but not third
parties) on account of such Claim.

If the parties do not settle ^ Claim within 30 days after submission oftlie matter to
mediation, or within such time as determined reasonable by the mediator, the mediator shall
issue a notice of termination of the mediation proceedings indicating that the parties are at an
impasse and the date that mediation was terminated. Tlie Claimant shall fhereaAer be entitled to
file suit or to initiate administrative proceedings on the Claim, as appropriate.

Each party shall bear its own costs of the mediation, including attorneys* fees, and each

party shall share equally all fees charged by the mediator.

Alternative Dispute Resolution Process

Negotiation Mediation Notice of Claim -> Termmation of Mediation

or Settlement

Diagram 15.1 - Alternative Dispute Resolution Process .

(d) Settlement. Any settlement of the Claim fhrough negotiation or mediation shall
be documented in writing and signed by the parties. If any party thereafter fails to abide by the
terms of such agreement, llien any other party may file suit or initiate adminisbrative proceedings
to enforce such agreement without tfie need to again comply with the procedures set forth in this
Section. In such event, the party taking action to enforce the agreement or award shall, upon
prevailing, be entitled to recover from the non-coinplying party (or if more than one non-
complying party, from all such parties in equal proportions) all costs incurred in enforcing such
agreement or award, including, without limitation, attorneys' fees and court costs.

15.3. Initiation ofLitieation by Association.

In addition to compliance with the foregoing alternative dispute resolution procedures, if
applicable, the Association shall not initiate any judicial or administrative proceeding unless first
approved by a vote of Members entitled to cast 75% 'of the total Class "A" votes in the

Association, except that no such approval shall be required for actions or proceedings:

(a) initiated during the Class B Control Period;

(b) initiated to enforce the provisions of this Declaration, mcluding collection of
assessments and foreclosure of liens;

(c) initiated to challenge ad valorem taxation or condemnation proceedings;
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(d). , . initiat&d agamst any contractor, vendor, or supplier of goods of services arising

out of a contract for services or supplies; or

(e) to defend claims filed against the Association or to assert counterclaims in

proceedings instituted against it.

TMs Section shall not be amended unless such amendment is approved by the same percentage
of votes necessary to institute proceedings.

Article XVI Mortgagee Provisions

The following provisions are for the benefit of holders, insurers, and guarantors of first
Mortgages on Living Units in the Properties. The provisions of this Article apply to both this
Declaration and to the By-Laws, notwithstanding any other provisions contained Aerem.

16.1. Notices of Action.

An institutional holder, insurer, or guarantor of a first Mortgage which provides a written
request to the Association (such request to state the name and address of such holder, insurer, or
guarantor and the street address of the Living Unit to which its Mortgage relates, thereby
becoming an "Eligible Holder"), will be entitled.to timely written notice of:

(a) Any condemnation loss or any casualty loss which affects a material portion of
the Properties or which affects any Living Unit on which fhere is a first Mortgage held, insured,
or guaranteed by such Eligible Holder;

(b) Any delinquency in the payment of assessments or charges owed by a Living Unit
subject to, the Mortgage of such Eligible Holder, where sucli delinquency has continued for a
period of 60 days, or any other violation of the Governing Documents relating to such Living
Unit or the Owner or Occupant which is not cured within 60 days;

(c) Any lapse, cancellation, or material modification of any insurance policy
maintained by ttie Association; or

(d) Any proposed action which would require the consent of a specified percentage of
Eligible Holders.

16.2. No Priority.

No provision of this Declaration or the By-Laws gives or shall be construed as giving any
Owner or other party priority over any rights of the first Mortgagee of any Living Unit in the
case of distribution to such Owner of insurance proceeds or condemnation awards for losses to or
a taking of the Common Area.
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16.3.. Notice to Association. . . . . ...._.........

Upon request, each Owner shall be obligated to furnish to the Association the name and
address of the holder of any Mortgage encumbermg such Owner's Living Unit.

16.4. Failure ofMortgaeee to Respond.

Any Mortgages who receives a written request from the Board to respond to or consent to
any action shall be deemed to have approved such action if the Association does not receive a
written response firom the Mortgagee-within 30 days of the date of the Association's request
provided such request is delivered to the Mortgagee by certified or registered mail, return receipt
requested.

PART SEVEN: CHANGES IN THE COMMUNITY

Article XVII Changes in Ownership of Living Units

Any Owner desiring to sell or otherwise transfer title to his or her Living Unit shall give
the Board written notice of the name and address of the purchaser or transferee,-tfae date of such
transfer of title, and such other information as the Board may reasonably require. The transferor
shall continue to be jointly and severally responsible with the transferee for all obligations of the
Owner of the Living Unit, including assessment obligations, until the date upon which such
notice is received by the Board, notwithstanding the transfer of title,

Article XVIII Chaages in Common Area

18.1, Transfer or Dedication of Common Area.

The Association may dedicate portions of the Common Area to Liberty County, Georgia,
the City of Hinesville, or to any other locale state, or federal governmental or quasi-govemmental
entity, subject to such approval as may be required.by Sections 16.5 and 18.2.

18,2. Actions Reaumne Owner Approval.

If either the U.S. Department'of Housing and Urban Development or the US.
Department of Veterans Affairs insures or guarantees the Mortgage on any Living Unit, then fhe
following actions shall require the prior approval of Members representing not less than two-
thirds (2/3) of the total Class "A" votes m the Association and the consent of the Class "B"
Member, if such exists: merger, consolidation, or dissolution of the Association; annexation of
additional property other than that described in Exhibit "B;" and dedication, conveyance^ or
mortgaging of Common Area. Nofwifhstandmg anything -to the contrary in Section 18.1 or this
Section, tlie Association, acting through the Board, may grant easements over the Common Area
for installation and maintenance of utilities and drainage facilities and for other purposes not
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inconsistent .with the intended use of the Conttnon Area, without the approval of the - - .
membership.

Article XIX Amendment of Declaration

19.1. ByDeclarant

In addition to specific amendment rights granted elsewhere in this Declaration, until
conveyance of the first Living Unit to a Person other than a builder, DeclararLt may unilaterally
amend this Declaration for any purpose. Thereafter, Declarant may unilaterally amend this
Declaration if such amendment is necessary (a) to bring any provision into compliance with any
applicable governmental statute, rule, regulation, or judicial determination; (b) to enable any
reputable title insurance company to issue title insurance coverage on the Living Units; (c) to

enable any institutional or governmental lender, purchaser, insurer, or guarantor of mortgage
loans, including, for example, the Federal National Mortgage Association or Federal Home Loan

Mortgage Corporation, to make, purchase, insure, or guarantee mortgage loans on the Living
Units; (d) to satisfy the requirements of any local, state, or federal governmental agency; or (e)
for any other reason during tlie Class "B" Control Period so long as the amendment is consistent
with the scheme of development. However, any such amendment shall not adversely affect the
title to any Living Unit unless the Owner shall consent in wrhmg.

In addition, so long as Declaranf owns property described in Exhibits "A or "B" for
development as part of the Properties, it may unilaterally amend this Declaration for any other
purpose, provided the amendment has no material adverse effect upon the rights of more than 2%
of the Owners,

19.2, By Members,

Except as otherwise specifically provided above and elsewhere in this Declaration, this
Declaration may be am&nded only by the affirmative vote or written consent, or any combination
thereof, of Members representing 75% of the total Class "A" votes in the Association, including
75% of the Class "A" votes held by Members other than Declarant, and Declarant's ccmgent, so
long as Declarant owns any property subject to this Declaration or which may become subject to
this Declaration in accordance with Section 11.1. In addition, the approval requirements set

forth in Article XIII shall be met,, if applicable.

Notwithstan.ding.the above, the percentage of votes necessary to amend a specific clause •
shall not be less than the prescribed percentage of affirmative votes required for action to be
taken under that clause.
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No amendment may remove, revoke, or modify any right or privilege of Declarant or the
Class "B" Member without the written consent ofDeclarant or the Class "B" Member,

respectively (or the assignee of such right or privilege).

If an Owner consents to any amendment to this Declaration or the By-Laws, it will be
conclusively presumed that such Owner has the authority to consent, and no contrary provision

in any Mortgage or contract between the Owner and a third party will affect the validity of such
amendment.

Any amendment shall become effective upon Recording, "unless a later effective date is
specified in the amendment, Any procedural challenge to an amendment nrost be made wittim
six months of its Recordation or such amendment shall be presumed to have been validly
adopted. In no event shall a change of conditions or circumstances operate to amend any
provisions of this Declaration.

19.4. Exhibits.

Exhibits "A" and "B" attached to this Declaration are incorporated by this reference and
amendment of such exhibits shall be governed by the provisions of Article XIX. Exhibit "C" is
incorporated by reference and may be amended in- accordance with Article III, Article XII, or
Article XIX. All other exhibits are attached for informational purposes and may be amended as
provided therein or in the provisions of this Declaration which refer to such exhibits.

this
IN WITNESS WHEREOF, the undersigned Declarant has executed this Declaration on

. day of rry^ __,2012.

Signed, sealed^apd delivered
mfhspreserf£ejSf:

fa Georgia

Notary Public

^'%,B^/V^
My Commission E^fea^6TA^'^.^\

ss/' E)<P'RES \%s
.[NOTARIAli^GpORGIA ]7" =

— * mnvt-7 0^11 / *MAY 27,2013

<»m»^
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Signed, sealecLand delivered
in thjg presgifce^of;

Notary Public
titlt^lt^

My Commission @^%.,Ba<!/K^WM^fs^^
[NOTAm^'^EA^|LRES \ toS^tin r'TiuTi'om- * \ ?* s

^ i LTj^UKCrIA : ^ ?

ni^o_ _„_LiBWYCO/CTWSOFFiCr
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ASSOCIATION:

INDEPE]
TOWNH
a Georgia

NP . SETTLEMENT
ASSOCI/TION, INC.,
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EXHIBIT "A"

Land Initially Submitted

All those certain lots, tracts or parcels of land sihiate, lying and being m Liberty County,
Georgia and shown as ALL LOTS, PHASE 1-A, INDEPENDENCE SETTLEMENT, on that
plat entitled "Independence Settlement, Phase 1A, Within a 460.18 Acre Portion of the
Independence Tract", prepared by Chad W. Carpenter, G.R.L.S. No. 2979, dated July 7,2007,
and recorded in Plat Section 0-39, page 1AB, Liberty County, Georgia, records, said plat being
incorporated herein and made a part hereof by this reference.

All those certain lots, tracts or parcels of land situate, lying and being in Liberty County,
Georgia and shown on that plat entitled ''Major Subdivision, Independence Settlement, Phase 1A
(REVISED), Block 1, 1756fh G.M.D., Cify.ofHinesville, Liberty County, Georgia" prepared by
Stuart W, Spencer, G.R.L.S. No. 3066, dated June 10,2010, and recorded in Plat Section P-4,

page 3AB, Liberty County, Georgia records, said plat being incorporated herein and made a part
hereof by this reference, creating Lots Lots 15-19, 23-27 and 76-80, Independence Settlement,

Phase 1A. ,

All those certain lots, tracts or parcels of land situate, lying and being in Liberty County,
Georgia and shown on that plat entitled "Subdivision Plat, Independence Settlement, Phase 1A
(REVISED), Lot 1,1756th G.M.D., City ofHinesville, Liberty County, Georgia", prepared by
Stuart W. Spencer, G.RJLS. No. 3066, dated September 14,2010, and recorded in Plat SectionP"

7, page 2D, Liberty County, Georgia records, said plat being incorporated herein and made a part
hereof by this reference, creating Lot 1, Independence Settlement, Phase 1A;

All those certain lots., tracts or parcels of land situate, lying and being in Liberty County,
Georgia and shown on that plat entitled "Recombmation Plat, Liberty Park, Blocks 2 & 3",
prepared by Stuart W. Spencer, Georgia Registered Land Surveyor Number 3066, dated March
21,2011, and recorded m Plat Section P-16, page 1 AB, Liberty Comity, Georgia records, said
plat being incorporated herein and made a part hereof by this reference (the "Blocks 2 &, 3

Subdivision Plat"), creating Lots 2-4, 8-14,20-22 and 65-75, Liberty Park, Blocks 2 & 3;

All those certain lots, tracts or parcels of land situate, lying and being in Liberty County,
Georgia and shown on that plat entitled "Subdivision Plat, Liberty Park, Block 4", prepared by
Stuart W. Spencer, Georgia Registered Land Surveyor Number 3066, dated September 27,2011,

and recorded in Plat Section P-27 page 2 CD, Liberty County^ Georgia records;, said plat being
incorporated herein and made a part hereof by this reference (the "Block 4 Subdivision Plat"),
creating Lots 45-47 and Lots 59-64» Liberty Park, Block 4;

TOWNHOME SERVICE AREA:

The following Lots shall be included in the Towtilwme Service Area" pursuant to Section 7<2(b)
hereof:, LOTS 122-129, PHASE 1-A, INDEPENDENCE SETTLEMENT, on that plat
entitled "Independence Settlement, Phase 1A, Wifhm a 460.18 Acre Portion of the Independence
Tract", prepared by Chad W. Carpenter, OR.L.S. No. 2979, dated July 7,2007, and recorded in

Plat Section 0-39, page 1AB, Liberty County, Georgia records, said plat bemg incorporated
herein and made a part hereof by this reference.
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EXH]g8!T_MBn

Land Subject to Annexation

(1). That portion of the below described Horse Creek Parcel not submitted to
the provisions of the Declaration as described m Exhibit "A".

Horse Creek Parcel

All that certaia lot, tract or parcel of land situate, lymg and being in the 1756th
G.M, District of Liberty County, Georgia, being known and designated as "Tract 1",
"Tract 2", "Tract 3", and "Tract 4", contaming the aggregate 2686.187 acres, more or less,
as shown and represented on that certain plat of survey made and prepared by Charles H.
Tomberlin, G.R.L.S. No. 2973, dated October 9, 2004, and recorded in Plat Section N70,
page 4CD» Liberty County, Georgia records.

(2) All property lying within a ten (10) mile radius of the above-described
Horse Creek parcel shall also be eligible for annexation under the provisions of the
Declaration. .
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EXHIBIT "C"

Initial Restrictions and Rules

The following restrictions shall apply to all of the Properties until such time as

they are amended, modified, repealed, or limited pursuant to Article III of the
Declaration.

1. General. The Properties shall be used only for residential, recreational,
and related purposes (which may include, without limitation, an information center
and/or a sales office for any real estate broker retained by Declarant to assist in tlie sale of
property described in Exhibits "A" or "B," offices for any property manager retained by
the Association, or business offices for Declarant or the Association) consistent with this

. Declaration and any Supplemental Declaration. Each Living Unit shall only be used for
private residential purposes for a single family.

2. Restricted Activities. The following activities aie prohibited within the
Properties unless expressly authorized by, and then subject to such conditions as may be
imposed by, the Board of Directors:

• (a) Parking. Parking any veldcles on public or private streets or
thoroughfares, or parking of commercial vehicles or equipment, mobile homes,
recreational vehicles, golf carts, boats and other watercraft, trailers, stored vehicles, or
inoperable vehicles in places other than designated parking spaces; provided,
construction, service, and delivery vehicles shall be exempt from this provision during

daylight hours for such period of time as is reasonably necessary to provide semce or to
make a delivery to a Living Unit or the Common Area;

(b) Animals and Pets. Raising^ breeding^ or keeping animals, livestock, or
poultry of any kind, except that three (3) dogs, cats, or other usual and common
household pets may be permitted in a Living Unit; however, those pets which are
permitted to roam free, or, in the sole discretion of the Board, make objectionable noise,
endanger the health or safety of, or constitute a nuisance or inconvenience to the
occupants ofothei Living Unite shall be removed upon request of the Board. If the pet
owner fails to honor such request, the Board may remove tihe pet. Dogs shall be kept on a
leash or otherwise confined m a manner acceptable to the Board whenever outside the
Living Unit, Pets shall be registered, licensed, and inoculated. as required by law.
Notwithstanding the foregoing, no animal listed on a "dangerous breed" list shall be
permitted in any Living Unit unless (a) the animal has been certified by a professional in
writing^ as to the nature, attitude and control of the animal's behavior and (b) the owner
provides the Association with a current home owners insurarLce policy listing the animal
by breed and description and listing -the Association as an additional insured on the
insurance policy.
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(c) Odors and Noise. Any activity which emits foul or obnoxious odors
outside the Living Unit or creates noise or other conditions which tend to disturb the
peace or threaten the safety of the occupants of other Living Units;

. (d) Laws. Any activity which violates local, state, or federal laws or
regulations; however, the Board shall have no obligation to take enforcement action in
the event of a violation;

(e) Hobbies. Pursuit of hobbies or other activities which tend to cause an
unclean,. unhealthy, or imtidy condition to exist outside of enclosed structures on the
Living Unit;

(f) Offensive Activities. Any noxious or offensive activity which in the
reasonable determination of the Board tends .to cause embarrassment, discomfort,
annoyance, or nuisance to persons using the Common Area or to the occupants of other
Living Units;

(g) Bumine. Outside burning of trash, leaves, debris, or other materials,
except during the normal course of constructing a Living Unit on a Living Unit;

(h) Loud Noises. Use or discharge of any radio, loudspeaker, horn, whistle,
bell, or other sound device so as to be audible to occupants of other Living Units, except
alarm devices used exclusively for security purposes;

(i) Fireworks. Use and discharge offirecrackers and 'other fireworks;

(j) Dumping. Dumping grass clippings, leaves or other debris, petroleum
products, fertilizers, or other potentially hazardous or toxic substances in any drainage
ditch, stream, pond, or lake, or elsewhere within the Properties, except that fertilizers may
be applied to landscaping on Living Units provided care is taken to minimize runoff, and
Declarant may dump and bury rocks and trees removed from a building site on such
building site;

(k) Trash. Accumulation of rubbish, trash, or garbage except between regular
garbage pickups, and then only in approved containers;

(1) Drainage Interference. Obstruction or rechanneling drainage flows after
location, and installation of drainage swales, storm sewers, or storm drains, except that
Declarant and the Association shall have such right; provided, the exercise of such right
shall not materially diminish the value of or unreasonably interfere with the use of any
Living Unit without the Owner's .consent;;

(m) Subdivision. Subdivision of a Living Unit into two or more Living Units,
or changing the boundary lines of any Living Unit after a subdivision plat including such
Living Unit has been approved and Recorded, except that Declarant shall be permitted to
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subdivide or.replat Living Units which it owns, or for which it obtains the consent of the
Owners;

(n) Use of Lakes. Swimming, boating, use of personal flotation devices,
fishing-or other active use o'f lakes, ponds, streams, or other bodies of water within the
Properties, and Declarant, its successors and assigns, shall be permitted and shall have the
exclusive light and easement to draw water from lakes, ponds, and streams within the
Properties for purposes of irrigation. and such other purposes as Declarant shall deem
desulable. The Association shall not be responsible for any loss, damage, or injury to any
person or property arising out of the authorized or unauthorized use of rivers, lakes,
ponds, streams, or other bodies of water within or adjacent to the Properties;

(o) Timeshares. Use of any Living Unit for operation of a timesharing,
fmction-sharing, or similar program whereby the right to exclusive use of the Living Unit
rotates among participants in the program on a fixed or floating time schedule over a
period of years.

(p) Firearms. Discharge of firearms; provided, the Board shall have no
obligation to take action to prevent or stop such discharge; .

(q) Fuel Storage. On-site storage of gasoline, heating, or other fuels, except
that a reasonable amount of fuel may be stored on each Living Unit for emergency
purposes and operation of lawn mowers and similar tools or equipment, and the
Association shall be permitted to store fuel for operatiou of maintenance vehicles,

generators, and similar equipment;

(r) Home Occupations. Any business, trade, garage sale, moving sale,
rummage sale, or similar activity, except that an Owner or occupant residing in a Living
Unit may conduct business activities within the Living Unit so long as; (i) tbe exi.stence
or operation of the busmess activity is not apparent or deteetable by sight, sound, or smell
from outside the Living Unit; (ii) the business activity conforms to all zoning
requirements for the Properties; (iii) the business activity does not involve door-to-door
solicitation of residents of the Properties; (iv) the business activity does not, in tlie
Board's reasonable judgment, generate a level of vehicular or pedestrian traffic or a
number of vehicles being parked in the Properties which is noticeably greater than that
which is typical of Living Units in which no business activity is being conducted; and
(v) the business activity is consistent with the residential character of the Properties and
does not constitute a nuisance, or a hazardous or offensive use, or threaten the security or
safety of other residents of the Properties, as may be determined in the sole discretion of
the Board,

The terms "business" and "trade," as used in this provision, shall be construed to
have' their ordinary, generally accepted meanings and shall include, without limitation,
any occupation, work, or activity undertaken on. an ongoing basis which involves the
provision of goods or services to persons otiier than the provider's family and for which
the provider receives a fee, compensation, or other form of consideration, regardless of
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. whether:. .(i) .such activity is engaged in full or part-time, (ii) such activity- is intended to
or does generate a profit, or (iii) a license is required.

(s) Wildlife. Capturing, trapping, or killing of wildlife within the Properties,
except in circumstances posing an u-mninent threat to the safety of persons using the
Properties;

(t) Nature. Any activities which materially distob or destroy the vegetation^
wildlife, wetlands, or air quality within the Properties or which use excessive amounts of,
water or which result in unreasonable levels of sound or light pollution;

(u) Garage Conversions. Conversion of any carport or garage to finished
space for use as an apartment or other integral part of the living area on-any Living Unit
without prior approval pursuant to Article IV; , .

(v) Motorized Vehicles. Operation of motorized vehicles on. pathways or
trails maintained by the Association, except that golf carts may be operated on cart paths
intended for such purposes; and

(w) , Construction. Any construction, erection, placement, or modification of
anything, permanently or temporarily, on the outside portions of the Living Unit, whether

such portion is improved or unimproved, except in strict compliamce with the provisions
of Article IV of the Declaration. All signs, basketball goals, swing sets and similar sports

and play equipment, fences, sheds, decks, awnings, arbors or other vertical structures
must be submitted for approval to the ARC or as otherwise set forth under Article IV of
the Declaration. At no time will dog runs, animal pens, above ground pools or
trampolines be allowed on any home site in the comimmty.

(x) Irrigation. Sprinkler or uylgatibn systems or wells of any type which draw
upon water from lakes,, creeks, streams, rivers, ponds, wetlands, canals, or other ground

or surface wafers within the Properties, except that Declaranf and the Association shall
have the right to draw water from such sources.

(y) Antennas. Satellite dishes^ antennas, and similar devices for the
transmission, of television, radio, satellite, or other signals of any kind, excepl that
Declarant and the Association shall have the right, without obligation, to erect or install
and maintain any such apparatus for tiie benefit of all or a portion of the Properties; and
(i) satellite dishes designed to receive direct broadcast satellite service which are one

meter or less in diameter; (ii) satellite dishes designed to receive video programming
services via multi-pomt distribution services which are one meter or less in diameter or
diagonal. measurement; or (iii) antennas designed to receive television broadcast signals
((i), (ii), and (iii), collectively, "Permitted Devices") shall be permitted, provided that any
such Permitted Device is placed m the least conspicuous location on the Livmg Unit
(generally being the rear yard) at which an acceptable quality signal can be received and
is not visible from the street, Common Area, or neighboring property or is screened from
'the view of adjacent Living Units and the street in a manner consistent witli the
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Community-Wide Standard and the standards, unless such-.screening unreasonably.
interferes with the use of such Permitted Device. .

(z) Signs. No signs shall be displayed upon a Living Unit other than: (i) a
sign identifyhig the name of the contractor, lender or architect during the construction of
a Living Unit; provided that said sign does not exceed five (5) square feet in area; or (ii) a
professionally made sign identifying a Living Unit "For Sale"; provided said sign is
placed only on the subject Living Unit, does not exceed five (5) square feet in area and is
suspended on a wooden sign post, aU as approved by the Board or architectural review
committee. The provisions of this paragraph shall not apply to Declarant

(aa) Mailboxes. No mailboxes or receptacles for the delivery of newspapers
or mail shall be allowed on a Living Unit unless the mailbox or receptacle has been
approved by the Board or architectural review committee.

(bb) Yard Decorations. Yard ornaments, fountains, stahies, lights, artificial
plants or other permanent outdoor decorations, unless approved pursuant to Article IV.


